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DRAFT — March 8, 1994, 9:30 a.B. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 

A. I am very conscious of the serious concerns raised about several meetings 
between present and former Treasury officials and White House staffers 
concerning matters that have some relationship with Madison Savings and 
Loan Association. As I’ve said before, I did not attend any of these 
meetings. I have the highest regard for the integrity of the hard-working 
public servants who attended the meetings. 

Nevertheless, I understand the concerns about ethics and appearances that 
have arisen. Accordingly, I directed Treasury staff to work with the Office 
of Government Ethics to assemble all of the facts and circumstances about 
these meetings. In this way, OGE can advise me about any ethics or 
conflicts matters that may arise from these facts. This fact-finding effort is 
currently far from complete. 

As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for any and all 
documents and other materials related to these meetings. The subpoenas 
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directed that responsive documents be produced on March 10 and that several 
individuals testify before a grand jury on the same date. We are taking 
extraordinary steps at the Department to ensure full and prompt compliance 
with the subpoenas. The Department’s Executive Secretary directed the 
identification, collection and preservation of all documents and other material 
responsive to the subpoena. In addition. Treasury staff has been instructed 
not to shred or otherwise destroy any documents, regardless of the subject 
matter, until the Department has complied fully with the subpoena. 

I understand that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 

Given all of these circumstances, it would serve no purpose for me to discuss 
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these meetings in any detail today. This is not the time or place. Nor have I 
gathered the facts regarding these meetings. As Chairman of the Thrift 
Depositor Protection Oversight Board, I take my responsibilities very 
seriously. Congress limited the Board’s and my involvement solely to policy 
oversight over the RTC and instructed that neither it nor I become involved 
in case-specific matters involving individual institutions or the day-to-day 
operations of the RTC. I am anxious for the OGE report on the facts and 
circumstances to be provided to me as expeditiously as possible. Based upon 
this or any other authoritative report, I will be happy to go on the record and 
discuss these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 

Of course. Treasury will cooperate fully with OGE and Special Counsel 
Fiske. Again I want to reiterate my appreciation for the dedication and hard 
work of Treasury staff. I’m anxious for OGE to complete its work and look 
forward to receiving their advice. 

I appreciate your support and understanding in this matter. 
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DRAFT — March 8, 1994, 9:30 a.a. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 

A. I am very conscious of the serious concerns raised about several meetings 
between present and former Treasury officials and White House staffers 
concerning matters that have some relationship with Madison Savings and 
Loan Association. As I’ve said before, I did not attend any of these 
meetings. I have the highest regard for the integrity of the hard-working 
public servants who attended the meetings. 

Nevertheless, I understand the concerns about ethics and appearances that 
have arisen. Accordingly, I directed Treasury staff to work with the Office 
of Government Ethics to assemble all of the facts and circumstances about 
these meetings. In this way, OGE can advise me about any ethics or 
conflicts matters that may arise from these facts. This fact-finding effort is 
currently far from complete. 

As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for any and all 
documents and other materials related to these meetings. The subpoenas 
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directed that responsive documents be produced on March 10 and that several 
individuals testify before a grand jury on the same date. We are taking 
extraordinary steps at the Department to ensure full and prompt compliance 
with the subpoenas. The Department’s Executive Secretary directed the 
identification, collection and preservation of all documents and other material 
responsive to the subpoena. In addition, Treasury staff has been instructed 
not to shred or otherwise destroy any documents, regardless of the subject 
matter, until the Department has complied fully with the subpoena. 

I understand that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 

Given all of these circumstances, it would serve no puipose for me to discuss 
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these meetings in any detail today. This is not the time or place. Nor have I 
gathered the facts regarding these meetings. As Chairman of the Thrift 
Depositor Protection Oversight Board, I take my responsibilities very 
seriously. Congress limited the Board’s and my involvement solely to policy 
oversight over the RTC and instructed that neither it nor I become involved 
in case-specific matters involving individual institutions or the day-to-day 
operations of the RTC. I am anxious for the OGE report on the facts and 
circumstances to be provided to me as expeditiously as possible. Based upon 
this or any other authoritative report, I will be happy to go on the record and 
discuss these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 

Of course. Treasury will cooperate fully with OGE and Special Counsel 
Fiske. Again I want to reiterate my appreciation for the dedication and hard 
work of Treasury staff. I’m anxious for OGE to complete its work and look 
forward to receiving their advice. 

I appreciate your support and understanding in this matter. 
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DRAFT — March 8, 1994 

Q. When did you first learn about these meetings? 

Alternative answer 1: 

A. I'm almost certain that I didn't learn about the fall meetings until the 
same time the media did. After continued reflection, I am not certain 
whether I was told about the February meeting before it occurred. 
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DRAFT- March 8, 1994 

Q. When did you first learn about these meetings? 

Alternative answer 2: 

A. I don’t believe I knew about any of them until sometime within the last 
couple of weeks. 
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DRAFT — March 8, 1994 

Q. When did you first learn about these meetings? 

Hanson’s suggested answer: 

A. I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected that discussion. 
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DRAFT- March 8, 1994 

Q. Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

Hanson suggested answer: 

A. My understanding is that Ms. Hanson attended three White House 

meetings regarding Madison as the result of a specific request by senior 
Treasury officials or as a result of a determination by senior Treasury 
officials that her attendance was appropriate. 
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DRAFT- March 8, 1994 

Q. Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

Hanson suggested answer: 

A. My understanding is that Ms. Hanson attended three White House 

meetings regarding Madison as the result of a specific request by senior 
Treasury officials or as a result of a determination by senior Treasury 
officials that her attendance was appropriate. 
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DRAFT — March 8, 1994 

Q. Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

Alternative answer: 

A. During Mr. Altman’s long tenure as interim CEO, it has been necessary 
for her to provide legal support on a variety of RTC-related matters. 
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DRAFT- March 8, 1994 

Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

Alternative answer 2: 

A. After continued reflection, I am not certain when or from whom I first 
learned of the February meeting. 


36 - 


2050 



1060 


DRAFT- March 8, 1994 

Q. When did you first learn about these meetings? 

Hanson’s suggested answer: 

A. I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected that discussion. 
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DR A FT -March 8, 1994 

Q. When did you first learn about these meetings? 

Alternative answer 2: 

A. I don't believe I knew about any of them until sometime within the last 
couple of weeks. 
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DRAFT- March 8, 1994 

Q. When did you first learn about these meetings? 

Alternative answer 1: 

A. I'm almost certain that I didn't learn about the fall meetings until the 
same time the media did. After continued reflection, I am not certain 
whether I was told about the February meeting before it occurred. 
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DRAFT — March 8, 1994 

Q. Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 


Hanson suggested answer: 


A. I understand that there was a fourth meeting on February 3 which Mr. 
Altman attended, but Ms. Hanson did not. 
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DRAFT — March 8, 1994 

ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

Hanson suggested answer: 

A. I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected that discussion. 
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DRAFT — March 8, 1994 

JEAN HANSON. 


Q. Ms. Hanson is your General Counsel. She didn’t tell you about the 
meetings? 

Hanson suggested answer: 

A. I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected that discussion. 
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HOUSE APPROPRIATIONS INDEX 
OGE QUESTIONS 

1. Nothing wrong - why investigate 

2. Why WH didn't know OGE in advance 

3. Why didn’t WH ask OGE investigate 

4. Why OGE, not Treasury, investigate 

5. How long OGE take 

6. True OGE doesn’t investigate 

7. OGE report public 

8. OGE doing investigation 

9. RTC policy on confidential criminal referrals 

IG QUESTIONS 

10. Wolf asks for IG 

11. Why not IG investigate 

SPECIAL COUNSEL QUESTIONS 

12. Why not Special Counsel 

SECRETARY MEETINGS KNOWLEDGE 

13. What does Secretary know about Madison 

14. Secretary first learn of meetings (Hanson) 

2081 
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1086 


15. " (Alternative answer 1) 

15. " (Alternative answer 2) 

17. What said in meetings 

18. True Treasury and WH staff met on Madison 

19. Knowledge of content of meetings 

20. Approve of meetings if known in advance 

21. Secretary's actions when learned of meetings 

22. Know other meetings (Hanson) 

23. " " (Alternative answer) 

24. Treasury ethics counsel contact 

STEINER QUESTIONS 

25. Steiner didn’t tell 

26. Why Steiner in RTC matters 

27. Why Steiner meet with WH on Madison 

HANSON QUESTIONS 

28. Hanson didn’t tell (Hanson) 

29. * " (Alternative) 

30. Why Hanson in RTC 

31. Why Hanson meet with WH on Madison (Hanson) 


32. 


(Alternative) 
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33. Why Hanson not interrupt Altman at Feb. 24 

ALTMAN QUESTIONS 

34. Altman didn’t tell (Hanson) 

35. " " " (Alternative answer 1) 

36. " " " (Alternative answer 2) 

37. Why Altman in RTC 

38. Why Altman meet with WH on Madison 

DEVORE QUESTIONS 

39. DeVore didn’t tell 

40. Why DeVore meet with WH on Madison 

NUSSBAUM - RESIGNATIONS 

41. Nussbaum resign 

PROTECT DOCUMENTS 

42. Steps to protect documents 

43. Hanson-suggested on Altman-Bentsen conversations 
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DRAFT- March 8, 1994 

4:00 A.N. 

Q. The White House has stated that there was nothing wrong with Treasury 
officials meeting with White House officials on Madison Guaranty 
Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 
dedicated and hard-working public servants at Treasury who were 
involved in these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 

Given the treatment these meetings have been given, and the suggestion 
by certain Congressional members that these meetings violated some rule 
or standard of ethical conduct, I think it is important that these meetings 
be examined from an ethical and conflicts perspective. 
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DRAFT — March 8, 1954 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect to 
these meetings. That is why I asked OGE to review the meetings. I see 
no need to involve the White House in how Treasury handles questions 
concerning the conduct of Treasury officials. 
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DRAFT- March 8, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I have not discussed the OGE review with the White House. It is my 
understanding that the White House has indicated that it will fully 
cooperate with Special Counsel Fiske and the ethics review. You'll have 
to refer any additional questions to the White House. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall Street 
Journal (3/4/94): "We'll cooperate fully with the special counsel and the 
[ethics office].”) 
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D R A F T - March 8, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 

i 

conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 8, 1994 

Q. How long will it take the Office of Government Ethics to provide you 
with its conclusions? 

A. Treasury has asked that OGE’s review be conducted expeditiously, but I 
can't commit them to a time frame. I understand that OGE has asked for 
a meeting with Special Counsel Fiske’s Office to discuss OGE’s work in 
this matter, but 1 do not know the status of their discussions with Mr. 
Fiske. 
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DRAFT- March 8, 1994 

Q. Isn’t it true that the Office of Government Ethics does not conduct 
investigations; that it only provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that’s right, and all I have asked OGE to do was to provide tlwir 
assessment based on facts to be assembled with the help of Treasury 
staff. 
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DRAFT- March 8, 1994 

Q. Will you make OGE’s report public? 

A. Yes, as long as it’s okay with the Special Counsel. 
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DR A FT -March 8, 1994 

Q. So, at this point, OGE, an independent government agency, has taken up 
an investigation? 

A. Yes, I have asked OGE to undertake this review, but I understand that 
OGE has asked to meet with Special Counsel Fiske to discuss whether he 
has any objection to OGE’s review. 
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DRAFT- March 8, 1994 
Q. The Washington Post reported that die RTC has a policy on die 
confidentiality of investigations and criminal referrals that would 
any release of such information im prop e r. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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D R A F T - March 8, 1954 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT — March 8, 1554 

Q. The Washington Pest reported that die RTC has a policy on the 

confidentiality of investigations and criminal referrals feat would make 
any release of such information impr op er . Don’t these meetings violate 
feat policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT — March 8, 1994 

Q. Didn’t Congressman Wolf ask Treasury’s Inspector General to conduct an 
investigation? 

A. Yes, he did, and Treasury’s Acting Inspector General had decided to 
initiate an investigation. However, when the Inspector General learned 
that the Treasury Department had received a subpoena from the Special 
Counsel, he contacted Special Counsel Fiske before beginning the 
investigation. Mr. Fiske does not want him to investigate and the IG has 
agreed not to do so. 
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DRAFT- March 8, 1994 

Q. Why didn't you ask Treasury’s Inspector General to investigate the 
meetings with White House staff? 


A. Because the allegations that were made involved ethics and conflict of 
interest questions, and the Office of Government Ethics is the proper 
authority to resolve such issues. 
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DRAFT- March 8, 1994 

Q. Why didn't you refer this matter to the Special Counsel? 

A. The Special Counsel makes his own decisions about what to investigate. 
The Special Counsel has now issued a subpoena to the Department, and 
Treasury will cooperate fully with the Special Counsel. The Special 
Counsel's investigation, I am told, is expected to take some time. My 
desire has been that this matter be looked at as quickly as possible, and I 
asked OGE to do so. 
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DRAFT- March 8, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty. As Chairman of 
the Oversight Board, I take my responsibilities very seriously. Congress 
limited the Board's and my involvement solely to policy oversight over 
the RTC and instructed that neither it nor I become involved in case- 
specific matters involving individual institutions or the day-to-day 
operations of the RTC. 

[Background: The Conference Report accompanying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for the RTC’s activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT — March 8, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 8, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 8, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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Q. 


DRAFT- March 8, 1994 


Is it true that certain Treasury staff members met with White House staff 


on Madison? 


A. As you have, I have read the papers and I know that meetings took place. 
However, I was not involved in the meetings and I do not know what 
occurred in them. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. 

[Background: The Conference Report accompanying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for the RTC’s activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 8, 1994 

Q. Once you knew about the meetings, what did you find out about them? 

A. I’ve seen a number of comments in the media. As I have mentioned, I 

am not going to conduct my own fact-finding about this, and I have 
directed Treasury staff to work with OGE in assembling the facts and 
circumstances about the meetings. And I have asked OGE to give me 
their views on ethics and conflicts issues the meetings might raise. 
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DRAFT- March 8, 1994 

Q. Would you have approved of the meetings if you had known of them in 
advance? 

A. lam not going to deal in hypothetical, but as President Clinton has said, 
in retrospect it would have been best for all concerned if these meetings 
had not taken place. 
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DRAFT- March 8, 1994 

Q. What actions did you take when you learned that the meetings had 
occurred? 

A. I instructed Treasury officials to have no further contact with the White 
House concerning Madison Guaranty and I asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 
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DRAFT- March 8, 1994 

Q. Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 


Alternative answer: 


A. Iam not aware of any, but as I have said before, rather than conduct my 
own fact-finding on this matter, I have directed Treasury's staff to fully 
cooperate with OGE to assemble the facts and circumstances of these 
meetings. 
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DRAFT — March 8, 1994 

Q. Before the meetings, did anyone at Treasury contact Treasury’s ethics 
counsel? Is there an opinion or memo in writing? 


A. I don’t know if there is a written opinion, but I understand that the ethics 
counsel was consulted before the February 1994 meeting and did not 
object to it. 
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DR AFT- March 8, 1994 

JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn’t tell you about the meetings? 

A. Mr. Steiner - and my senior staff - is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
. and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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DRAFT- March 8, 1994 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not directly involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Department and the White 
House - and attends many meetings with White House staff. 
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DRAFT- March 8, 1994 


Q. Why would Mr. Steiner be involved in meetings with the White House on 
Madison Guaranty? 


A. One of Mr. Steiner’s responsibilities is to serve as liaison between the 
Department and the White House. He attends many meetings with White 
House staff on a variety of subjects. 
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DRAFT- March 8, 1994 


Q. Ms. Hanson is your General Counsel. She didn't tell you about the 
meetings? 

Alternative answer: 

A. Ms. Hanson - and my senior staff - is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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DRAFT- March 8, 1994 

Q. Why would Ms. Hanson be involved in RTC matters? 

A. From the outset of Mr. Altman's appointment as interim CEO of the 

RTC, there was no permanent RTC General Counsel and no Deputy RTC 
CEO. Accordingly, there was a need to involve a small number of 
Treasury staff to provide support, including Treasury General Counsel 
Jean Hanson. 
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DRAFT- March 8, 1994 

Q. Why did Ms. Hanson not interupt Mr. Altman at the February 24 Senate 
hearing and mention to him the meetings last fall? 

A. I have not discussed this with Ms. Hanson, but knowing her as I do, I am 
satisfied that there was no intention of concealing any information. 
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DRAFT — March 8, 1994 

Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

Alternative answer 1: 

A. Mr. Altman - and my senior staff - is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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DRAFT- March 8, 1994 


Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the interim CEO of the RTC. In that capacity he is 
involved in RTC matters. 
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DRAFT- March 8, 1994 

Q. Why would Mr. Altman be involved in White House meetings on 
Madison Guaranty? 

A. Mr. Altman is interim CEO of the RTC. 
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DRAFT- March 8, 1994 

JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you became Treasury 
Secretary. He didn’t tell you about the meetings? 

A. Mr. DeVore was - and my senior staff is - well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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DRAFT- March 8, 1994 

Q. Why would Mr. DcVore be involved in RTC matters and why would he 
have attended a meeting at the White House on Madison? 

A. Mr. DeVore was Treasury’s Assistant Secretary for Public Affairs until 
November 1993. He was not directly involved in RTC matters, but it is 
my understanding that Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Mr. Altman was the interim 
CEO of the RTC. I assume there was a desire to discuss responses to the 
press. 
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DRAFT — March 8, 1954 

Q. The White House Counsel Bernard Nussbaum has resigned as a result of 
these meetings. Shouldn’t Treasury’s Deputy Secretary, General Counsel 
and Chief of Staff - who participated in these meetings - also resign? 

A. I can’t say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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DRAFT — March 8, 1994 

Q. What are you doing to protect documents related to Madison Guaranty 
and Whitewater? 

A. After receiving the subpoena from Special Counsel Fiske, the 

Department's Executive Secretary directed the identification, collection 
and preservation of all documents and other material resposive to the 
subpoena. We are fully cooperating with Special Counsel Fiske's 
investigation. 
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DRAFT- March 8, 1994 

Hanson suggested'Q&A: 

Q. What conversations have you had with Deputy Secretary Altman on the 
Madison Guaranty situation? 

A. Mr. Altman and I have had several brief conversations relating to 
Madison Guaranty: 

• In late September, I believe, he told me that there was a possibility 
that criminal referrals might be made by the RTC that could 
receive press attention, [correct?] 

• In early February, Mr. Altman and Ms. Hanson described to me 
generally the process the RTC was undertaking in its review of die 
Madison Guaranty in light of the then impending statute of 
limitations deadline. He also told me that he had received 
congressional inquiries suggesting that he recuse himself from the 
decision. He said that he intended to recuse himself and was going 
to talk to the White House. 

Sometime after that, he told me that he had decided that he would not recuse 

himself. 
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DRAFT — March 8, 1994, 8s20 a.R. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 
(Or, at end of prepared opening statement.) 



A. I am very conscious/bf the serious concerns raised about several meetings 
between present and /former Treasury officials and White House staffers 
concerning mattersAhat have some relationship with Madison Savings and 
Loan Association./ 1 have the highest regard for the integrity of the hard- 
working public servants who attended the meetings. Nevertheless, I 
understand the concerns about ethics and appearances that have arisen. 


Accordingly, I directed Treasury staff to work with the Office of Government 
Ethics to assemble all of the facts and circumstances about these meetings. In 
this way, OGE can advise me about anv ethics or conflicts matters that may 
arise from these facts. This fact-finding effort is currently is far from 
complete. 

As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for any and all 
documents and other materials related to these meetings. The subpoenas 
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directed that responsive documents be produced on March 10 and that several 
individuals testify before a grand jury on the same date. We are taking 
extraordinary steps at the Department to ensure full and prompt compliance 
with the subpoenas. 

I understand that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 

Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 

Given all of these circumstances, it would serve no purpose for mq to discuss 
these meetings in any detail today. This is not the time or place./l am A 
anxious for the OGE report on the facts and circumstances to be provided to / 
me as expeditiously as possible. Based upon this or any other authoritative/ 
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report, I will be happy to go on the record and discuss these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 
Of course. Treasury will cooperate fully with OGE and Special Counsel 
Fiske. 

I appreciate your support and understanding in this matter. 
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DRAFT — M&rch 8, 199 A, 9130 a.l. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 

A. I am very conscious of the serious concerns raised about several meetings 
between present and former Treasury officials and White House staffers 
concerning matters that have some relationship with Madison Savings and 
Loan Association. As I’ve said before, I did not attend any of these 
meetings. I have the highest regard for the integrity of the hard-working 
public servants who attended the meetings. 

Nevertheless, I understand the concerns about ethics and appearances that 
have arisen. Accordingly, I directed Treasury staff to work with the Office 
of Government Ethics to assemble all of the facts and circumstances about 
these meetings. In this way, OGE can advise me about any ethics or 
conflicts matters that may arise from these facts. This fact-finding effort is 
currently far from complete. 

As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for any and all 
documents and other materials related to these meetings. The subpoenas 
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directed that responsive documents be produced on March 10 and that several 
individuals testify before a grand jury on the same date. We are taking 
extraordinary steps at the Department to ensure full and prompt compliance 
with the subpoenas. The Department's Executive Secretary directed the 
identification, collection and preservation of all documents and other material 
responsive to the subpoena. In addition. Treasury staff has been instructed 
not to shred or otherwise destroy any documents, regardless of the subject 
matter, until the Department has complied fully with the subpoena. 

I understand that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 

Given all of these circumstances, it would serve no purpose for me to discuss 
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these meetings in any detail today. This is not the time or place. Nor have I 
gathered the facts regarding these meetings. As Chairman of the Thrift 
Depositor Protection Oversight Board, I take my responsibilities very 
seriously. Congress limited the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither it nor I become involved 
in case-specific matters involving individual institutions or the day-to-day 
operations of the RTC. I am anxious for the OGE report on the facts and 
circumstances to be provided to me as expeditiously as possible. Based upon 
this or any other authoritative report, I will be happy to go on the record and 
discuss these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 
Of course, Treasury will cooperate fully with OGE and Special Counsel 
Fiske. Again I want to reiterate my appreciation for the dedication and hard 
work of Treasury staff. I'm anxious for OGE to complete its work and look 
forward to receiving their advice. 

I appreciate your support and understanding in this matter. 
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D R A F T - March 7 9 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC. N ] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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DRAFT — March 7, 1994 

1:30 p.m. 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. i - dea4 seasides th *f an hilt ^ 

— y o u can call it what yotrwant: — 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT — March 7, 1954 

Q. The White House said last Thursday that it didn't know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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D R A F T - March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 

A - *" *■ 

\ understand that the White House 1 
cooperate withih^OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): N We'll cooperate fully with the 
special counsel and the [ethics office].") 
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DRAFT — March 7, 1994 



Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 


its own investigation? 


A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 



D R A F T - March 7, 1994 

Why didn’t you refer this matter to the Independent Counsel? 

The independent counsel makes his own decisions about what to 
investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT- March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would wmlra 
any release of such information improper. Don't these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT — March 7 , 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989) , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC. N ] 
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DRAFT- March 7, 1994 

Q. When did you first leam about these meetings? 

A. [Your answer.] 
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DR AFT- March 7, 1994 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 

they approve the meetings? 

A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 


A. 1 did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will reviev and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific natters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. "] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn't Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. 1 can't say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


- 13 - 


2293 



1297 


DRAFT— March 7, 1994 


Q. The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 

- l - 
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/:oop. 


NOTE — We just received a call from the General Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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DRAFT — March 7, 1994 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 


Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My. concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT — March 7, 1954 

Q. Why didn't the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Stireet Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- Marc h 7, 1994 

Q. Why didn’t you refer this matter to i jjclndepcndcnt Counsel?"^) 

A. I The independent counsel makes his own decisions about what to 



|investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT — March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don't these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989 , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT- March 7, 1994 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 


Q. How come you didn’t know about these meetings in advance? Would 


you have approved them? 


A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific natters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. "] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbanm has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
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NOTE — We just received a call from the General Counsel and 
Deputy General Counsel of OGE statin? that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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DRAFT- March 7, 1994 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why didn't the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].”) 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 7 , 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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D R A F T - March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would main* 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
statutory responsibilities very seriously. The Board is charged solely 
with policy oversight over the RTC. I do not get involved in case- 
specific matters pending before the RTC and that includes Madison 
Guaranty. 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] This is not the place to get into the specifics of any of 
these meetings. I have directed my staff to cooperate fully with OGE 
to assemble all of the relevant facts. 
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DRAFT- March 7, 1994 

Q. When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don't know and I have not conducted my own fact-finding on this. I 
have directed Treasury's staff to cooperate fully with OGE to assemble 
and the facts and circumstancs concerning these meetings.. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with (XX to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in'hypotheticals, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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DRAFT- March 7, 1994 

Q. Will you make OCX’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn't Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings — also 
resign? 

I can't say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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DRAFT — March 9, 1994, 4:45 p.a. 

Q. Any Question about Madison Guaranty Savings and Loan 
Association. 

A. I ara very conscious of the serious concerns raised about 
several meetings between present and former Treasury officials 
and White House staffers concerning matters that have some 
relationship with Madison Savings and Loan Association. As I've 
said before, I did r.ot attend any of these meetings. I have the 
highest regard for me ir.teancy of the hard-working public 
servants who attenced the meetings. 

Nevertheless, I understand the concerns about ethics and 
appearances that have arisen. Accordingly, I directed Treasury 
staff to work with the Office of Government Ethics to assemble 
all of the facts and circumstances about these meetings. In this 
way, OGE can advise me about any ethics or conflicts matters that 
may arise from these facts. This fact-finding effort is 
currently far from complete. 

As you know, I spent years in Congress in both the House and 

the Senate, and I have the greatest respect for the institutions 
of the Congress. I have the utmost respect for Congress' 
oversight power, and I certainly want to cooperate with Congress' 
exercise of that power. However, the question is not whether I 
want to cooperate with the Congress; the question is what best 
advances the public interest in correct resolution of all the 
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Madison matters. 

As you know, in response to numerous calls from Republican 
Congressmen for appointment of a special counsel to look into any 
possible wrongdoing in the Madison Guaranty matter, Robert Fiske, 
a Republican with impeccable prosecutorial credentials, has been 
appointed as special counsel. It is critically important that he 
be permitted to perform the fact-finding and prosecutorial 
functions for which he was appointed without interference. 

Treasury and severs. :: its senior officials have been served 
with subpoenas by Special Counsel Fiske for any and all documents 
and other materials related to these meetings. The subpoenas are 
continuing and direct that responsive documents be produced on 
March 10 and that several individuals testify before a grand jury 
on the same date. We are taking extraordinary steps at the 
Department to ensure full and prompt compliance with the 
subpoenas. The Department's Executive Secretary directed the 
identification, collection and preservation of all documents and 
other material responsive to the subpoena. In addition, Treasury 
staff has been instructed not to shred or otherwise destroy any 
documents, regardless of the subject matter, until the Department 
has complied fully with the subpoena. 

We hope that the Congress also will cooperate with the Special 
Counsel's work. As you know, a conviction that was obtained by 
an independent counsel in the Iran-Contra matter has been 
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overturned by the courts because of interference that resulted 
from Congressional hearings into the matter. For that reason, I 
hope that Congress will permit’ Special Counsel Fiske's 
investigation to proceed without creating the risk that immunized 
testimony given at Congressional hearings will subvert 
prosecutions . 

It begs the question :o say, as some Republicans have, that 
witnesses at Congressional hearings will not be granted immunity. 
If the purpose of hearings : s to find the truth, then immunity 
will have to be granted cr witnesses will not testify. The only 
conceivable purpose :rr hearings at which witnesses are not 
granted immunity is to create political theatre. I certainly 
hope that Congress will not :eopardize the Special Counsel* s work 
for that purpose. 

The Special Counsel himself has recognized that the potential for 
jeopardizing his work is real. His office has asked the Acting 
Inspector General of the Treasury Department not to undertake an 
IG investigation of these meetings that was requested last week 
by Congressman Frank Wolf. Special Counsel Fiske has sent 
letters to Senator Riegle, Chairman of the Senate Banking 
Committee, and Representative Gonzalez, Chairman of the House 
Banking Committee, requesting that congressional hearings not be 
held on these matters. I understand that Special Counsel Fiske 
met with Senators D' Amato and Cohen today and reiterated his 
request that there not be Congressional hearings into Madison 
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matters while the Special Counsel continues his work. Further, I 
understand that OGE has requested a meeting with Special Counsel 
attorneys to discuss the OGE review of these meetings. 

Given all of these circumstances, it would serve no purpose for 
me to discuss these meetings in any detail today. This is not 
the time or place. rior have I gathered the facts regarding these 
meetings. As Chairman of the Thrift Depositor Protection 
Oversight Board, I ta>:e my responsibilities very seriously. 
Congress limited tr.e -oars' s and my involvement solely to policy 
oversight over the PTC ana instructed that neither it nor I 
become involved in ease* specific matters involving individual 
institutions or the aay-tc-day operations of the RTC. I am 
anxious for the OGE report on the facts and circumstances to be 
provided to me as expeditiously as possible. Based upon this or 
any other authoritative report, I will be happy to go on the 
record and discuss these meetings. 

I believe that this is the most careful and thorough, and fairest 
way to deal with these issues. It ensures that Special Counsel 
Fiske and OGE have the unimpeded opportunity to collect and 
organize all the relevant information. Of course. Treasury will 
cooperate fully with OGE and Special Counsel Fiske. Again I want 
to reiterate my appreciation for the dedication and hard work of 
Treasury staff. I'm anxious for OGE to complete its work and 
look forward to receiving their advice. 
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I appreciate your support and understanding in this matter. 
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DRAFT— March 9, 1994 

4:30 P.M. 

Q. The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the dedicated and hard-working public 
servants at Treasury who were involved in these 
meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the treatment these meetings have been given, 
and the suggestion by certain Congressional members 
that these meetings violated some rule or standard 
of ethical conduct, I think it is important that 
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DRAFT — March 9, 1994 

these meetings be examined from an ethical and 
conflicts perspective. 
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DRAFT — March 9, 1994 

Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked Z2Z tc review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 
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DRAFT— March 9, 1994 

Q. Why .didn't the White House ask OGE to investigate 
these meetings? 

A. I have not discussed the OGE review with the White 
House. It is my understanding that the White House 
has indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review. 

You'll have to refer any additional questions to 
the White House. 

(Source: White House spokeswoman Dee Dee Myers quoted 

in the Wall Street Journal (3/4/94): "We'll cooperate 

fully with the special counsel and the [ethics 
office] .") 
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DRAFT — March 9, 1994 

Q. Why the Office of Government Ethics? Why isn’t 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any etr.ics :r conflicts issues. 
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DRAFT — March 9, 1994 

Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted 
expeditiously, but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske's Office to 
discuss OGE's work m this matter, but I do not 
know the status cf their discussions with Mr. 
Fiske. 
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DRAFT— March 9, 1994 

Q. Didnlt Congressman Wolf ask Treasury's Inspector 
General to conduct an investigation? 

A. Yes, he did, and Treasury's Acting Inspector 

General had decided to initiate an investigation. 
However, when the Inspector General learned that 
the Treasury lepartmer.t had received a subpoena 
from the Special Counsel, he contacted Special 
Counsel Fiske before beginning the investigation. 
Mr. Fiske does not want him to investigate and the 
IG has agreed not to do so. 
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DRAFT — March 9, 1994 

Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by ether agencies? 

A. Yes, that's right, and all I have asked OGE to do 
was to provide their assessment based on facts to 
be assembled with the help of Treasury staff. 
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DRAFT — March 9, 1994 

Q. Why didn't you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 

ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper authority 
to resolve such issues. 
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DRAFT — March 9, 1994 

Q. Why didn't you refer this matter to the Special 
Counsel? 

A. The Special Counsel makes his own decisions about 
what to investigate. The Special Counsel has now 
issued a subpoena to the Department, and Treasury 
will cooperate fully with the Special Counsel. The 
Special Counsel's investigation, I am told, is 
expected to take some time. My desire has been 
that this matter be looked at as quickly as 
possible, and I asked OGE to do so. 
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DRAFT-- March 9, 1994 

Q. The Washington Post reported that the RTC has a 

policy on the confidentiality of investigations and 
criminal referrals that would make any release of 
such information improper. Don't these meetings 
violate that policy? 

A. I would expect that would be an issue which OGE 
will examine. 
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DRAFT — March 9, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison 

Guaranty. As Chairman of the Oversight Board, I 
take my responsibilities very seriously. Congress 
limited the Board* s and my involvement solely to 
policy oversight ever the RTC and instructed that 
neither it r.cr I ceccme involved in case-specific 
matters involving individual institutions or the 
day-to-day operations of the RTC. 

[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight 3oard will review and have 
overall responsibility for the RTC's activities. 

The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
dispositions or generally the day-to-day operations 
of the RTC."] 
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DRAFT— March 9, 1994 

Q. When did you first learn about these meetings? 

A. ???? 
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DRAFT — March 9, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding cn this matter, I have directed 
Treasury's staff zo fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings. 
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DRAFT— March 9, 1994 

JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't tell 
you about the meetings? 

A. Mr. Steiner — anc my senior staff — is well aware 
that my only responsibility related to the RTC is 
as Chairman cf the Oversight Board — and the 
Oversight Boars is statutorily responsible for 
reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
Madison Guaranty. 
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DRAFT— March 9, 1994 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not directly involved in RTC 

matters. He is, however, responsible for liaison 
between the Treasury Department and the White House 
— and attends many meetings with White House 
staff. 
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DRAFT — March 9, 1994 

Q. Why would Mr. Steiner be involved in meetings with 
the White House on Madison Guaranty? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff on a variety tf subjects. 
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DRAFT — March 9, 1994 

JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 

A. Ms. Hanson — and my senior staff — is well aware 
that my only responsibility related to the RTC is 
as Chairman cf the Oversight Board — and the 
Oversight Board is statutorily responsible for 
reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
Madison Guaranty. 
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Q. Why would Ms. Hanson be involved in RTC matters? 

A. From the outset of Mr. Altman's appointment as 

interim CEO of the RTC, there was no permanent RTC 
General Counsel and r.o Deputy RTC CEO. 

Accordingly, there was a need to involve a small 
number of Treasury staff to provide support, 
including Treasury General Counsel Jean Hanson. 
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DRAFT — March 9, 1994 

Q. Why would Ms. Hanson be involved in meetings with 
the White House^tm^adison Guaranty? 

A. During Mr. Altman’s long tenure as interim CEO, it 
has been necessary for her to provide legal support 
on a variety of P.TC-related matters. 
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DRAFT — March 9, 1994 

Q. Why did Ms. Hanson not interupt Mr. Altman at the 
February 24 Senate hearing and mention to him the 
meetings last fall? 

A. I have not discussed this with Ms. Hanson, but 

knowing her as I do, 1 am satisfied that there was 
no intention of concealing any information. 
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DRAFT— March 9/ 1994 

ROGER ALTMAN 

Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't tell you about the February meeting? 

A. Mr. Altman -- and r.y senior staff — is well aware 
that my only responsibility related to the RTC is 
as Chairman of the Oversight Board — and the 
Oversight Board is statutorily responsible for 
reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
Madison Guaranty. 
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Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't teii you about the February meeting? 

Q. Why would Mr. Altman be involved in RTC matters? 

A. Mr. Altman is the interim CEO of the RTC. In that 

capacity he is involved in RTC matters. 
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DRAFT — March 9, 1994 

Q. Why would Mr. Altman be involved in White House 
meetings on Madison Guaranty? 

A. Mr. Altman is interim CEO of the RTC. 
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DRAFT — March 9 , 1994 

JACK DeVORE 


Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 

Mr. DeVore was -- ans my senior staff is — well 
aware that my only responsibility related to the 
RTC is as Chairman cf the Oversight Board — and 
the Oversight Board is statutorily responsible for 
reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
Madison Guaranty. 
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DRAFT — March 9, 1994 

Q. Why would Mr. DeVore be involved in RTC matters and 
why would he have attended a meeting at the White 
House on Madison? 

A. Mr. DeVore was Treasury's Assistant Secretary for 
.Public Affairs until November 1993. He was not 
directly involved in RTC matters, but it is my 
understanding that Treasury had received press 
inquiries concerning Madison Guaranty, presumably 
because Mr. Altman was the interim CEO of the RTC. 

I assume there was a desire to discuss responses to 
the press. 
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Q. Once you knew about the meetings , what did you find 
out about them? 

A. I've seen a number of comments in the media. As I 
have mentioned, I am r.ot going to conduct my own 
fact-finding about this, and I have directed 
Treasury staff to v.ork with OGE in assembling the 
facts and circumstances about the meetings. And I 
have asked C3E to give me their views on ethics and 
conflicts issues the meetings might raise. 
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DRAFT-- March 9, 1994 

Q. Would you have approved of the meetings if you had 
known of them in advance? 

A. I am not going to deal in hypothetical, but as 

President Clinton has said, in retrospect it would 
have been best for all concerned if these meetings 
had not taken place. 
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Q. Will you make OGE's report public? 


A. Yes, as long as it's okay with the Special Counsel. 
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The White House Counsel Bernard Nussbaum has 
resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

I can't say why Mr. I’ussbaum resigned — that is 
something for r.irr. to say. I see no reason for 
Roger Altman, fear. Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 
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Q. Is it true that certain Treasury staff members met 
with White House staff on Madison? 

A. As you have, I have read the papers and I. know that 
meetings took place. However, I was not involved 
in the meetings and I do not know what occurred in 
them. As Chairman cf the Oversight Board, I take 
my responsibilities very seriously. Congress 
limited the Board's and my involvement solely to 
policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific 
matters involving individual institutions or the 
day-to-day operations of the RTC. 

[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 
The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
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dispositions or generally the day-to-day operations 
of the RTC . " 1 
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Q. What actions did you take when you learned that the 
meetings had occurred? 

A. I instructed Treasury officials to have no further 
contact with the White House concerning Madison 
Guaranty and I asked the Office of Government 
Ethics to a’avise rr.e whether these meetings raise 
any ethics cr tonflicts issues. 
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DRAFT — March 9, 1994 

Q. So, at this point, OGE, an independent government 
agency, has taken up an investigation? 

A. Yes, I have asked OGE to undertake this review, but 
I understand that OGE has asked to meet with 
Special Counsel Fiske to discuss whether he has any 
objection to CGE's review. 
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Q. Before the meetings, did anyone at Treasury contact 
Treasury's ethics counsel? Is there an opinion or 
memo in writing? 

A. I don't know if there is a written opinion, but I 
understand that the ethics counsel was consulted 
before the February 1994 meeting and did not object 
to it. 
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DRAFT — March 9 , 1994 

Q. What are you doing to protect documents related to 
Madison Guaranty and Whitewater? 

A. After receiving the subpoena from Special Counsel 
Fiske, the Department's Executive Secretary 
directed the identification, collection and 
preservation cf ail documents and other material 
resposive to the subpoena. We are fully 
cooperating with Special Counsel Fiske' s 
investigation. 
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Q. Are you aware of any other meetings or 

conversations about Madison Guaranty between 
Treasury and the White House? 

Hanson suggested answer: 

A. I understand that there was a fourth meeting on 
February 3 which Mr. Altman attended, but Ms. 
Hanson did not. 
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Q. Are you aware of any other meetings or 

conversations about Madison Guaranty between 
Treasury and the White House? 

Alternative answer: 

A. I am not aware of any, but as I have said before, 
rather than conduct rr.y own fact-finding on this 
matter, I have directed Treasury* s staff to fully 
cooperate with OGE to assemble the facts and 
circumstances cf these meetings. 
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Q. Mr. Secretary who is this unnamed ethics official 
who was alleged to have cleared Mr. Altman's 
meeting with White House Counsel Nussbaum? 

A. Treasury's Designated Agency Ethics Official is 

Dennis Foreman, a Bush Administration appointee to 
the Deputy General Counsel position. Dennis has 
nearly twenty years of Government service, all in 
career positions except for his current job, and 
has provided ethics advice to Government officials 
at the State Department and at Treasury for many 
years. 
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Q. Do you agree with the clearance by Treasury's 

ethics official of the February meeting with the 
White House? 

A. It is not appropriate for me to agree or disagree 
with Treasury's ethics people's advice. The point 
of having ethics officials is to have someone who 
gives independent advice on whether something 
violates the ethics rules. 
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Q. I have no choice but to conclude that you have 

decided not to cooperate with’ Congress* oversight 
of Madison matters? 

A. As you know, I spent twenty years at this end of 
Pennsylvania Avenue; : have the greatest respect 
for the Congress. It's not a question of not 
cooperating with Congress; it*s a question of 
setting priorities. Which is more important: the 

Special Counsel's full and careful consideration of 
and action on any prosecutions for wrongdoing or 
early public hearings on the matter. As the court 
which overturned the Oliver North prosecution 
noted: 

The government must occasionally decide which 
it values more: immunization (perhaps to 

discharge institutional duties, such as 
congressional fact-finding and information- 
dissemination) or prosecution. If the 
government chooses immunization, then it must 
understand that the Fifth Amendment ... mean[s] 
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that it is taking a great chance that the 
witness cannot constitutionally be indicted or 
prosecuted. 
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Q. Any Question about Madison Guaranty Savings and Loan 
Association. 

A. I am very conscious of the serious concerns raised about 
several meetings between present and former Treasury officials 
and White House staffers concerning matters that have some 
relationship with Madison Savings and Loan Association. As I've 
said before, 1 did not attend any of these meetings. I have the 
highest regard for the integrity of the hard-working public 
servants who attended the meetings. 

Nevertheless, I understand the concerns about ethics and 
appearances that have arisen. Accordingly, I directed Treasury 
staff to work with the Office of Government Ethics to assemble 
all of the facts and circumstances about these meetings. In this 
way, OGE can advise me about any ethics or conflicts matters that 
may arise from these facts. This fact-finding effort is 
currently far from complete. 

As you know, I spent years in Congress in both the House and 

the Senate, and I have the greatest respect for the institutions 
of the Congress. I have the utmost respect for Congress' 
oversight power, and I certainly want to cooperate with Congress' 
exercise of that power. However, the question is not whether I 
want to cooperate with the Congress; the question is what best 
advances the public interest in correct resolution of all the 


1 


237ft 



1374 


Madison matters. 

As you know, in response to numerous calls from Republican 
Congressmen for appointment of a special counsel to look into any 
possible wrongdoing in the Madison Guaranty matter, Robert Fiske, 
a Republican with impeccable prosecutorial credentials, has been 
appointed as special counsel. It is critically important that he 
be permitted to perform the fact-finding and prosecutorial 
functions for which he was appointed without interference. 

Treasury and several of its senior officials have been served 
with subpoenas by Special Counsel Fiske for any and all documents 
and other materials related to these meetings. The subpoenas are 
continuing and direct that responsive documents be produced on 
March 10 and that several individuals testify before a grand jury 
on the same date. We are taking extraordinary steps at the 
Department to ensure full and prompt compliance with the 
subpoenas. The Department’s Executive Secretary directed the 
identification, collection and preservation of all documents and 
other material responsive to the subpoena. In addition. Treasury 
staff has been instructed not to shred or otherwise destroy any 
documents, regardless of the subject matter, until the Department 
has complied fully with the subpoena. 

We hope that the Congress also will cooperate with the Special 
Counsel's work. As you know, a conviction that was obtained by 
an independent counsel in the Iran-Contra matter has been 
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overturned by the courts because of interference that resulted 
from Congressional hearings into the matter. For that reason, I 
hope. that Congress will permit Special Counsel Fiske's 
investigation to proceed without creating the risk that immunized 
testimony given at Congressional hearings will subvert 
prosecutions. 

It begs the question to say, as some Republicans have, that 
witnesses at Congressional hearings will not be granted immunity. 

If the purpose of hearings is to find the truth, then immunity 
will have to be granted or witnesses will not testify. The only 
conceivable purpose for hearings at which witnesses are not 
granted immunity is to create political theatre. I certainly 
hope that Congress will not jeopardize the Special Counsel's work 
for that purpose. 

- 75 $ flsiezLJ Jr* ^ 7 ^- 4 ^ ^ 

I understand tha^Special Counsel riske yesterday asked the ^ 4 ^, 

Acting Inspector General of the Treasury Department not to 
undertake an IG investigation of these meetings that was 
requested last week by Congressman Frank Wolf. I also understand 
that Special Counsel Fiske has sent letters to Senator Riegle, 

Chairman of the Senate Banking Committee, and Representative 
Gonzalez, Chairman of the House Banking Committee, requesting 
that congressional hearings not be held on these matters. 

Further, I understand that OGE has requested a meeting with 
Special Counsel attorneys to discuss the OGE review of these 
meetings. * ^ 
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Given all of these circumstances, it would serve no purpose for 
me to discuss these meetings in any detail today. This is not 
the time or place. Nor have I gathered the facts regarding these 
meetings. As Chairman of the Thrift Depositor Protection 
Oversight Board, I take my responsibilities very seriously. 
Congress limited the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither it nor I 
become involved in case-specific matters involving individual 
institutions or the day-to-day operations of the RTC. I am 
anxious for the OGE report on the facts and circumstances to be 
provided to me as expeditiously as possible. Based upon this or 
any other authoritative report, I will be happy to go on the 
record and discuss these meetings. 

I believe that this is the most careful and thorough, and fairest 
way to deal with these issues. It ensures that Special Counsel 
Fiske and OGE have the unimpeded opportunity to collect and 
organize all the relevant information. Of course. Treasury will 
cooperate fully with OGE and Special Counsel Fiske. Again I want 
to reiterate my appreciation for the dedication and hard work of 
Treasury staff. I'm anxious for OGE to complete its work and 
look forward to receiving their advice. 

I appreciate your support and understanding in this matter. 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 


FROM: Lloyd Bentsen 

SUBJECT: Procedure for Matters Related to Madison Guaranty 


Before initiating any contact with or responding to any contact 
from the White House staff or staff of the Resolution Trust 
Corporation regarding Madison Guaranty Savings & Loan, Whitewater 
Development or any matters within the scope of the attached 
subpoena. Treasury Department employees, including employees of 
the Department's bureaus, must obtain the approval of Edvard 
Knight, Executive Secretary and Senior Adviser to the Secretary, a 
Mr. Knight will consult with the Department's ethics officials, v 
and, as appropriate, with other officials of the Department, the \ 
Office of Government Ethics, the Office of Inspector General and \ 
independent counsel Fiske's office, and will clear the contact or ] 
not, as appropriate. The requirement of obtaining prior approval 
from Mr. Knight does not apply to: I 


routine law enforcement contacts, including inquiries 
and referrals, by Treasury's lav enforcement bureaus; 
or 

contacts between staff of the Office of Thrift 
Supervision and staff of the Resolution Trust 
Corporation concerning routine regulatory matters. 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 
FROM: Lloyd Bent sen 

SUBJECT: Procedure for Matters Related to Madison Guaranty 

Except as provided below, before initiating any contact with or 
responding to any contact from anyone outside of the Department 
regarding Madison Guaranty Savings & Loan, Whitewater Development 
or any matters within the scope of the attached subpoena. 

Treasury Department employees, including employees of the 
Department's bureaus, must obtain the approval of Edward Knight, 
Executive Secretary and Senior Adviser to the Secretary. Mr. 
Knight will consult with the Department's ethics officials, and, 
as appropriate, with other officials of the Department, the 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske's office, and will clear the contact or 
not, as appropriate. 

The requirement of obtaining prior approval from Mr. Knight does 
not apply to contacts: 

• with the Office of Government Ethics; 

• with the Office of the Inspector General; 

• with representatives of independent counsel Robert B. 
Fiske, Jr.; 

• that are routine law enforcement contacts, including 
inquiries and referrals, by Treasury's law enforcement 
bureaus; or 

• that are contacts between staff of the Office of Thrift 
Supervision and staff of the Resolution Trust 
Corporation concerning routine regulatory matters. 
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WAtHMQTON. OC 20110-4071 

March 7, 1994 


Rob«rt B. Fiske, Jr. 

Independent Counsel 
Office of the Independent Counsel 
Two Financial Centre, Suite 184 
10825 Financial Centre Parkway 
little Bock, AR 72211 

Dear Independent Counsel Fisks: <* 

Your letter to me of this date has arrived requesting that the Banking 
Committee not conduct further hearings into the matters within the scope of 
your investigation. The concerns you outline in your letter - that a parallel 
Congressional investigation would interfere with your inquiry - are 
compelling and accurate. f 

Recent experience has shown that Justice Department prosecutions 
and convictions have been thwarted fay untimely Congressional inquiries 
into the same matters. 

It is my view that tfio Berthing **“""»*<*•» should defer to your 
investigation. 

When you have completed your investigative work - 1 will direct the 
Committee*! eff or t s to any items you might faring to our attention - or which 
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US. Department of Justice 
O Co a of the In dependent Coontet 


Little lock. irkl&Mi 


March 7. 1994 


Tha Honorablo Donald W. Riegle, Jr. 

Chairman 

Committee on Banking, Housing 
and Urban Affairs 
United States Sonata 

Dirksan Senate Office Building, Ba SD-534 
Washington, D.c. 20510-6075 

Tha Honorable Alphonse M. D'Anato 
Hanking Minority Meinbar 
committee on Banking, Housing 
and Urban Affairs 
United States Senace 

Dirksen. Senate Office Building, Rn. SD-534 
Washington, D.C. 20510-6075 

Dear Senators Riegle and D' Amatos 

I an writing this letter to express ny strong 
con cern ahbut the Impact or any hearings that your committee 
might hold into the underlying events concerning Madison 
Guaranty Savinge and Doan ("MGSftL") , Whitewater end Capital 
Management Services ("CHS*) on the investigation that this 
Office is co n d u cting into these matters. 

Ae you know, Z was appointed to the position of 
In d e pe n d ent Counsel pursuant to CPU 603.1 on January 31, 
1994. Sinca that data we have obtained an Order from Chief 
Judge Stephen M. Reaeonar in the Eastern District of 
Arkansas' authorising the empaneling of a grand jury which 
will be devoted exclusively to the Whitewater /MGS&L/CMS 
■ investigation. In the meantime, we have been using the 
regular grand jury for thie District. We have e team of 
eight experienced attorneys, six of whom were current or 
former prosecutors when they joined the etaff . We ere 
working in Little Rock with e teem of more than twenty PBI 
agents end financial analysts who are working full time on 
this matter. We are doing everything possible to conduct 
and conclude ee expeditiously as possible a complete, 
thorough end lnpart ial investigation. 
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Inquiry into the underlying events surrounding 
MQSfcL, Whitewater and CMS by a Congressional Committee would 
pose a severe risk to the integrity o£ our investigation. 
Inevitably, any euoh inquiry would overlap substantially 
with the grand jury's activities. Among other concerns, the 
Committee certainly would seek to interview the same 
witnesses or subjects who are central to the criminal 
investigation. Such interviews could jeopardize our 
investigation in several respeots, including the dangers of 
Congressional immunity, the premature disclosures of the 
contents of documents or of witnesses' testimony to other 
witnesses on the same subject (creating the risk of tailored 
testimony) and of premature public disclosure of matters at 
the core of the criminal investigation. This inherent 
conflict would be greatly magnified by the fact that the 
Committee would be covering essentially the same ground as 
the grand jury. 

While we recognize the Committee's oversight 
responsibilities pursuant to Section 501 of PL 101-73 
(FIREAA) , we have similar concerns with a Congressional 
investigation into the recently-disclosed meetings between 
White House and Treasury Department officials -- 
particularly because we believe these hearings will 
inevitably lead to the disclosure of the contents of RTC 
referral® and other information relating to the underlying 
grand jury investigation. 

For these reasons, we request that your Committee 
not conduct any hearings in the areas covered by the grand 
jury's ongoing investigation, both in order to avoid 
compromising that investigation and in order to further the 
public interest in preserving the fairness, thoroughness, 
and confidentiality of the grand jury process. 

I will be glad to meet with you personally to 
explain our position further if you feel that would be 
helpful. 
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frank r. wolf 



Congress of tfje 


J>mu(e of aenrattittatite* 

OufengtoiUi BC 20515-4610 


COMMITTEE ON APPROPRIATIONS 


©niteb States 


COMMISSION ON SECURITY ANO 
COOPERATION IN EUROPE 


March 4, 


1994 


Mr. Robert Caeca 
Deputy Inspector General 
Departaent of the Treasury 
15th and Pennsylvania, N.w. 
Suite #2412 
Washington, DC 20220 


Dear Mr. Casca: 
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DEPARTMENT OF THE TREASURY 
WASHINGTON. D.C. 

SECRETARY OF TME TREASURY March 3, 1994 


Mr. Stephen D. Potts 
Director 

Office of Government Ethics 
1201 New York Avenue, N.W. 

Washington, D.C. 20005-3917 

Dear Mr. Potts: 

I am writing with respect to several meetings between 
Treasury and White House officials relating to the Resolution 
Trust Corporation and its resolution of Madison Guaranty Savings 
and Loan Association. One of these meetings was discussed in 
testimony before the Senate Committee on Baulking, Housing and 
Urban Affairs on February 24, 1994; other meetings in the fall of 
1993 were the subject of an article in The Washington Post of 
March 3, 1994. 

I would appreciate your views as to any ethics or 
conflicts issues that may be raised by the facts and circum- 
stances surrounding these discussions. I have directed my staff 
to cooperate fully with you in assembling these facts and 
circumstances . 

Your prompt attention to this matter would be greatly 
appreciated. Please contact Dennis I. Foreman, Treasury's 
Designated Agency Ethics Official at 622-0283 , who will assist in 
making whatever arrangements you deem necessary to undertake and 
complete this review. 
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Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on 
Madison Guaranty Savings and Loan. Why is it then that you 
have requested an investigation of these meetings? Doesn't 
this suggest that Treasury officials did something wrong? 

A. I have full confidence in the professionalism and integrity 
of the Treasury officials involved in these meetings. I 
haaces* simply asked the Office of Government Ethics to advise 
me whether these meetings raise any ethics or conflicts 
issues. I don't consider this an investigation, but you can 
call it what you want. 

M 

Given the partisan treatment these meetings have been given, 
and the suggestion / Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think 
it is important that these meetings be examined to determine 
if something wrong was done. The public deserves no less. 

If I had not requested OGE to look at these meetings, I * 
suspect someone today would ask why I had not done so. f You 
can't have it both ways.X . ^ . 


Q. The White House said last Thursday that it didn't know in 
advance that you were asking OGE to investigate these 
meetings • Why? 

A. My concern is with the actions taken by Treasury officials 
with respect to these meetings. That is why I asked OGE to 
review the meetings. I see no need to involve the White 
House in how Treasury handles questions concerning the 
conduct of Treasury officials. 


Q. Why the Office of Government Ethics? Why isn't Treasury 
conducting its own investigation. 

A. OGE is an independent office charged with overseeing the 
standards of conduct applicable to Executive branch 
employees. I can't think of a better office to determine 
whether these meetings raise any ethics or conflicts issues 

fir.-. a' cCCtiJL 

Q. Why didn't you ask Treasury's IG or the President's Council 
on Integrity and Efficiency or the Independent Counsel to 
conduct this investigation? 

A. IGs and the PCIE generally look at issues involving waste, 
fraud and abuse, which are not at issue here. What is at 
issue is whether the meetings raise ethics or conflicts 
issues • 
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Why didn't you refer this natter to the Independent Counsel? 

The independent counsel is looking at civil and criminal 
violations of law in connection with Madison Guaranty. I am 



The Washington Post reported that the RTC has a policy on 
the confidentiality of investigations and criminal referrals 
that would make any release of such information improper. 
Don't these meetings violate that policy? 

I would expect that would be an issue which OGE will 
examine . 


What was said in these meetings? 

As I have said before, rather than conduct my own fact- 
finding on this matter, I have asked Treasury's staff to 
fully cooperate with OGE to assemble the facts and 
circumstances of these meetings. 


How come you didn't know about these meetings in advance? 
Would you have approved them? 


Deputy Secretary Altman and General Counsel Hanson are 
senior officials with substantial responsibilities. They do 
not, and I do not expect them to, advise me of every meeti] 
they attend, even when those meetings are at the White 
House . ^ 

Would I have approved the meetings had I knowlT of them^S^ 
advance? I am not going to deal in hypoth^ricals, but as 
President Clinton has said, in retrospect' it would have been 
best for all concerned if thps a m ee tings - ha d’ not taken 
place • A 

r 



Will you make OGE's report public? 
Yes. 
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[If the CNN reported rumor that Mr. Nussbaum will resign is 
confirmed— 

Q. The White House Counsel has resigned as a result of these 

meetings. Shouldn't Treasury's Deputy Secretary and General 
Counsel — who participated in these meetings — also 
resign? 

I can't say why Mr. Nussbaum resigned — that is something 
for him to say. I see no reason for either Deputy Secretary 
Altman or General Counsel Hanson to resign. As I said last 
Thursday, they have my full confidence. I have asked the 
OGE to review the facts and circumstances surrounding this 
matter and report back to me . ] 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 


FROM: 


SUBJECT: 


Lloyd Bentsen 

Procedure for Matters Related to Madison Guaranty 


Before initiating any contact with or responding to any contact 
from the White House staff or staff of the Resolution Trust 
Corporation regarding Madison Guaranty Savings & Loan, Whitewater 
Development or any matters within the scope of the attached 
subpoena. Treasury Department employees, including employees of 
the Department's bureaus, must obtain the approval of Edward 
Knight, Executive Secretary and Senior Adviser to the Secretary. 
Mr. Knight will consult with the Department's ethics officials, 
and, as appropriate, with other officials of the Department, the. 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske's office, and will clear the contact or 
not, as appropriate. The requirement of obtaining prior approval 
from Mr. Knight does not apply to: 

• routine law enforcement contacts, including inquiries 
and referrals, by Treasury's law enforcement bureaus; 
or 


contacts between staff of the Office of Thrift 
Supervision and staff of the Resolution Trust 

Sration concerning routine regulatory matters. 
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EXECUTIVE SECRETARIAT CORRESPONDENCE PROFILE 
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Secretary HR 

SUBJECT: Request For Inspector General Investigation 

ABSTRACT: Request for an Inspector General investigation of the meetings 

of Treasury officials and White House staff to provide 
"briefings" on Madison-Whitewater and other matters. 
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FRANK R. WOLF 



IM7I PaM cmmrn Dm 
in 130 
HVAU071 



Congress of tijtl 

$0U*t of &ep 

BUs&ington. 


SC 


March A , 1994 


9 ^ i aU£fm ON APPROPRIATIONS 


tHntteb States 

irettntatibrt 

20515-4610 
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COMMISSION ON SECURITY AND 
COOPERATION IN EUROPE 


The Honorable Lloyd Bentsen 
Secretary 

Department of Treasury 
15th and Penney lvania, N.W. 
Washington, DC 20220 


Dear secretary Bentsen: 

I wanted to bring this letter -that I wrote to the Deputy 
Inspector General to your attention. 


FRWsbjc 



2411 



2412 


1411 


frank r. WOLF 
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ton 130 
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Congress of tfje 
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■istoOten.BC 20515-4610 


fflniteb States 


COMMITTEE ON AFFROFRtATlONS 


COMMISSION ON SECURITY AND 
COOPERATION IN EUROPE 


March 4, 


1994 


Mr. Robert cesca 
Deputy Inspector General 
Department of the Treasury 
15th and Pennsylvania. N.W. 

Suite #2412 
Washington. DC 20220 

Dear Mr. cesca: | 

I am writing as a member of) the Treasury. Postal. General 
Government appropriations subcommittee to request that the Office 
of Inspector General investigate the recent meetings of Treasury 
officials with the White House go provide "briefings" on Madison- 
Whitewater and other matters, wm astonishing revelation that 
not only one. but three such improper meetings were held between 
Treasury officials and the White House calls out for serious 
investigation. 

In the past I have found 1 Inspector General investigations to 
be helpful in providing assistance in such matters. When the CIA 
move was proposed to West Virginia, the CIA Inspector General 
uncovered information that previously had not been forthcoming 
from any other sources. I hope | your offiee will be able to 
provide the same kind of independent analysis. 

While the Secretary of the Treasury has requested the Office 
of Government Ethics to investigate this matter. I believe the 
Inspector General would be more) appropriate. Several months ago 
I requested an investigation by! the Office of Government Ethics 
into the situation with White Hpuse passes and was told by their 
office that they do not have the capability to do investigations. 
Perhaps secretary Bentsen was under the same misunderstanding 
that I was and thought that thJ Office of Government Ethics can 
do independent investigations. That is not the ease. The Office 
of Government Ethics just reviews the investigations of other 
agencies. | 

If the Office of Government Ethics were to investigate this 
matter the initial investigation would be done by the White House 
ethics officer and they would subsequently review the matter, 
since Mr. Nussbaum himself is ihe White House ethics officer and 
he was one of the individuals involved in the improper meetings 
he obviously cannot investigate himself. Having a subordinate of 
his investigate him would also I be inappropriate. 

In addition to these meetings. 1 believe any other meetings 
’ .«.4*aV c i nr fdtc or RTC investigations j ^ 
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Mr. Robert Cesca 1 

March 4, 1994 

Page 2 : 

involving White House officials or other politically connected 
individuals should also be investigated as part of this natter. 

One aspect that is particularly troubling in this affair is 
that even after the Altman meeting with the President's White 
House Counsel Bernard Nussbaum, tjhe First Lady's Chief of Staff 
Maggie williams and Deputy White [House Chief of Staff Harold 
lekes came to light last week, the Treasury Department vas not 
forthcoming about discussing the previous White House meetings 
that had been held with high level Treasury officials. In these 
meetings last fall, the White Boifse vas informed of "criminal 
referrals" that they vould be mentioned in. If the press had not 
reported these earlier meetings 4ne has to vender if anyone at 
Treasury vould have brought them to light or if these meetings 
vould have continued to go on. 

I believe the Inspector General is only one proper 
investigatory tool to look into piis matter. Obviously, 
Congressional hearings vould be more appropriate in exercising 
the role of Congress in oversight but to date this option has not 
been made available by the Majority party in either house of 
Congress. 

If you have any questions regarding this matter, please 
contact my office. 
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DEPARTMENT OF THE TREASURY 


TREASURY flgl N E W S 


1500 PENNSYLVANIA AVENUE. N.W. • WASHINGTON, D.C • 20220 • (202) 622-2960 


FOR IMMEDIATE RELEASE 
MARCH 3, 1994 


STATEMENT OF TREASURY SECRETARY LLOYD BENTSEN 

I have confidence in the Treasury officials, but to ensure that all ethical guidelines were 
followed, I have instructed the matter be referred to the Office of Government Ethics 
for a thorough review. I did not anend any of these meetings, nor was I informed of any 
of these meetings. 

I have instructed Treasury officials to have no contact with the White House about this 
case. 


m 


LB-681 
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DRAFT— March 8, 1994# 6x45 a.m. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 
(Or, at end of prepared opening statement.) 

/ 

C ' j ' 

* \ 

A. I am very conscious of the uproar concerning several meetings between 
present and former Treasury officials and White House staffers about matters 
that have some relationship with Madison Savings and Loan Association. I 
have the highest regard for the integrity of the hard-working public servants 
who attended the meetings^-but I understand the concerns about ethics and 
appearances that have arisen. 


I have decided not to conducrfact-finding myself. Instead, I directed 
Treasury staff to work with the Office of Government Ethics to assemble all 
of the facts and circumstances about these meetings* so that OGE can advise 

me about any ethics or conflicts matters that may arise from these facts. 

t i'v . -Lc, '.'***-" 'J. 

_ ' — 7 \xjul '■ 

✓ ' • 

, Last Friday, March 4, Treasury and several senior officials were served with 
subpoenas by Special Counsel Robert Fiske for any and all documents and 
other materials related to these meetings. The subpoenas directed that 


- l - 
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responsive documents be produced on March 10 and that several individuals 
testify before a grand jury on the same date. 


I understand that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 
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appropriate time I will be happy to go on the record and discuss details about — 
these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 

Of course, Treasury will cooperate fully with OGE and Special Counsel 
Fiske. 

I appreciate your support and understanding in this matter. 


- 3 - 
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JE T« 



NOTE — We just received a call from the General Counsel and 
Deputy General Counsel of OGE statin? that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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DRAFT- March 7, 1994 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


~<s? 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT — March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT- March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 
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DRAFT- March 7, 1994 

When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 

have directed Treasury's staff to cooperate fully with OGE to assemble 

£ 


and the facts and circumstances concerning these meetings 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 


242S 
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DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? /. ^ 

M 

cretary'? 


^Deputy Secretary^Altman and General Counsel^Iahson are senior 
officials with substantial responsibilities^ They do not, and I do not 


. 


/ 


exppet^them to, advise me of every meeting they / £ttend, even when ^ 
those meetings are at the White House. 


Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 


24 30 



1430 


DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn't Treasury's Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings - also 
resign? 

I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


04 
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NOTE — We just received a call from the General Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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DRAFT- March 7, 1994 ' 

Q. The White House Has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


l 
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DRAFT- March 7, 1994 

The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office] 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can't think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 


4 
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DRAFT- March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCEE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 


- 5 - 
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DRAFT — March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


- 6 - 
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DRAFT- March 7, 1594 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 


- 7 - 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. i know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989 , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. •* ] 


8 - 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT- March 7, 1994 

Q. When did Treasury*s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 


- 10 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 


- li 


2443 



1443 


DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC • H ] 


12 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 


13 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings — also 
resign? 

A. 1 can’t say why Mr. Nussbaum resigned — thatjs something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


14 
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NOTE — He just received a call from the General Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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DRAFT- March 7, 1994 
Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


l 
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DRAFT — March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why didn't the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 


- 4 
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DRAFT — March 7, 1994 

Q. Why didn't you ask Treasury's IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 


- 5 - 
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DRAFT — March 7, 1954 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


- 6 - 
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DRAFT- March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board's and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor 1 become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989 , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC . ** ] 


- 8 - 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT- March 7, 1954 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 


li 
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DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 


A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 

[ Background : The conference Report accompanying FIRREA 

(Aug. 4, 1989 , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC . " ] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can't say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


- 14 - 
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NOTE — We just received a call from the General Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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DRAFT- March 7, 1994 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 


246 1 
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DRAFT- March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 



1465 


DRAFT — March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can't think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCEE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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DRAFT — March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


6 - 


24 6 S 



1468 


DRAFT- March 7, 1994 

Q. The Washington Post repotted that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information i m p r op er . Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OCX will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 


A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board's and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989 , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. N ] 
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DRAFT — March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 


- 9 - 
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DRAFT - March 7, 1994 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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1473 


DRAFT- March 7, 1994 

Q. How come you didn't know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Ginton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989 , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. N ] 
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DRAFT- March 7, 1994 

Q. Wilt you make OGE’s report public? 

A. Yes. 


- 13 - 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


14 


5>4 7G 



1476 


NOTE — Wa just racaivad a call fro* tha Ganaral Covins# 1 and 
Daputy Ganaral Counsal of OGE stating that prior to initiating 
thair raviav, thay ara writing to indapandant counsal Robart 
Piska to ansura that ha has no obj actions to tha OGE raviaw. Wa 
will rawork thasa answars to raflact this action. 
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DRAFT- March 7, 1994 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 


- 2 - 


2479 



1479 


DRAFT — March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OCX review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 
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DRAFT -March 7, 1994 

Q. Why the Office of Government Ethics? Why isn't Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT — March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the POE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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DRAFT — March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT- March 7, 1994 

Q. The Washington Post repotted that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information imp r ope r . Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which (XX will examine. 


- 7 - 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. N ] 
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DRAFT — March 7, 1994 

Q. When did you first leant about these meetings? 

A. [Your answer.] 
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DRAFT — March 7, 1994 

Q. When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don't know and I have not conducted my own fact-finding on this. I 
have directed Treasury's staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury's staff to fully cooperate with OCX to 
assemble the facts and circumstances of these meetings. 
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D R A FT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC . " ] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chie' if Staff - who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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NOTE — We just, received a call from the General Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review* We 
will rework these answers to reflect this action. 
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DRAFT- March 7, 1994 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison . 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with r espect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DR A FT - March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics off ice). ") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn't Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can't think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT -March 7, 1994 

Q. Why didn't you ask Treasury’s IG or the President's Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


2498 
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DRAFT — March 7 , 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. When did you first leant about these meetings? 


A. [Your answer.] 
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DRAFT- March 7, 1994 

Q. When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don't know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT — March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 


- li - 


2503 



1503 


DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989 r provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific natters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. "] 
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DRAFT- March 7, 1994 

Q. Will you make OCX’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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NOTE — Wa just rseeivod a call from tha -General Counsal and 
Daputy Ganaral Counsal of OGE stating that prior to initiating 
thair review, thay ara writing to indapandant counsal Robert 
Fiske to ansura that ha has no objactions to tha OGE review. We 
will rework these answers to reflect this action. 
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DRAFT- March 7, 1994 
Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning die conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation?. 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White Rouse spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the (ethics off ice]. ") 
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DRAFT — March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 

Integrity and Efficiency to conduct this investigation? 


A. IGs and the PQE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The in depe n de n t counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT- March 7, 1994 

Q. The Washington Post reported that die RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OCS will examine. 


- 7 - 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC."] 


2515 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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1501 


DRAFT- March 7, 1994 

Q. When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury's staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 


- 10 - 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully c o operate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 

Q. How come you didn't know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 


- 13 - 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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NOTE — f fe just rsceivsd a call from the General Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review, lie 
will rework these answers to reflect this action. 
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DRAFT- March 7, 1994 
Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 
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DRAFT — March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. (XX is an i ndependen t office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can't think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 


- 4 - 
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DRAFT — March 7, 1994 

Why didn’t you ask Treasury’s IG or the President’s Council on 

Integrity and Efficiency to conduct this investigation? 

IGs and the POE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT- March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would ma ire 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 


A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC.**] 
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DRAFT — March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT- March 7, 1994 

Q. When did Treasury’s ethics officials first team of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OCX to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT — March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 


A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report acconpanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific natters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. N ] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don't consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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D RAFT- March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 


2538 



1542 


DRAFT- March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the POE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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Q. 
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DRAFT 


The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 


officials did something wrong? 


A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 


Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


DRAFT 


2547 I 



1547 


DRAFT 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 


DRAFT 
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DRAFT 

Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].”) 


draft 
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DRAFT 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 


DRAFT 
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DRAFT 

Q. Why didn’t you ask Treasury's IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 

A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 


draft 
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Q. Why didn’t you refer this matter to the Independent Counsel? 


A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


DRAFT 
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DRAFT 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don't these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 


DRAFT 
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Q. What do you know about Madison Guaranty? 

A. As Chairman of the Oversight Board, I take my statutory 

responsibilities very seriously. The Board is charged solely with policy 
oversight over the RTC. I do not get involved in case-specific matters 
pending before the RTC and I did not get involved in any matters 
concerning Madison Guaranty. 


DRAFT 
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Q. When did you first leam about these meetings? 



j ~v ; 


A. [Your answer.] This is not the place to get into the specifics of any of 
these meetings. I have directed my staff to cooperate fully with OGE 
and the Independent Counsel to assemble all of the relevant facts. 
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When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 


Treasury's ethics official learned about the February meeting before it 
occurred and did not object to it. 
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Q. What was said in these meetings? 


As I have said before, rather than conduct my own fact-finding on this 
matter, I have s staff to fully cooperate with OGE to 

assemble the facts and circumstances of these meetings. 
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How come you didn’t know about these meetings in advance? Would 
you have approved them? 

Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the mee dng$ had I known of them in advance? 
I am not going to deal in hypotheticals, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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Q. Will you make OGE’s report public? 
A. Yes. 
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Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings — also 
resign? 

I can’t say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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DRAFT 

7/7M 

Q. The White House has stated that there was nothing wrong with ' ' 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined to determine if something wrong was 
done. The public deserves no less. If I had not requested OGE to look 
at these meetings, I suspect someone today would ask why I had not 
done so. 
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Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].”) 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 

A. IGs and the POE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether die 
meetings raise ethics or conflicts issues. 
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Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information i mpro p er . Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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Q. When did you first learn about these meetings? 

a. rrrn 
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Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 

A. Treasury’s ethics official learned about the February meeting before it 
occurred and did not object to it. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have asked Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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Q. Will you make OGE’s report public? 
A. Yes. 
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Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief, of Staff — who participated in these meetings — also 
resign? 

I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my foil confidence. I have 
asked the OCX to review the facts and circumstances surrounding this 
matter and r eport bade to me. 
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Q. 



The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 


officials did something wrong? 


A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 


Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined to determine if something wrong was 
done. The public deserves no less. If I had not requested OGE to look 
at these meetings, I suspect someone today would ask why I had not 
done so. 
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Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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Q. Why didn't the White House ask OCX to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].’) 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 

A. IGs and the PC3E generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel's investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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Q. When did you first learn about these meetings? 


A. ????? 
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Q. When did Treasury’s ethics officials first leant of these meetings? Did 
. they approve the meetings? 

A. Treasury’s ethics official learned about the February meeting before it 
occurred and did not object to it. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have asked Treasury’s staff to fully cooperate with (XX to 
assemble the facts and circumstances of these meetings. 
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Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, hut as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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Q. Will you make OGE’s report public? 
A. Yes. 
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Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings - also 
resign? 

I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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VvA- 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have lull confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined to determine if something wrong was 
done. The public deserves no less. If I had not requested OGE to look 
at these meetings, I suspect someone today would ask why I had not 



1587 


Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].") 


2589 



1589 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation. 


A. (XX is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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Q. Why didn't you ask Treasury's IG or the President’s Council on 
Integrity and Efficiency e * lh c Independent Counsel to conduct this 
investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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Q. Why didn’t you refer this matter to the Independent Counsel? 

The independent counsel is looking at civil and criminal violations of 
law in connection with Madison Guaranty. I am not aware of any 
suggestion that these meetings involved a violation of the law. The 
independent counsel’s investigation, I am told, is expected to take some 
time. My desire is that this matter be looked at as quickly as possible, 
and I have asked OGE to do so. 
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Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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Q. When did you first leam about these meetings? 


A. ????? 
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Q. When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 

A. Treasury’s ethics official learned about the February meeting before it 
occurred and did not object to it. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have asked Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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Q. Will you make OGE’s report public? 
A. Yes. 
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[If the CNN reported rumor that Mr. Nussbaum will resign is confirmed— 

Q. The White House Counsel has resigned as a result of these meetings. 
Shouldn’t Treasury’s Deputy Secretary and General Counsel — who 
participated in these meetings — also resign? 

I can’t say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for either Deputy Secretary Altman or General 
Counsel Hanson to resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the facts and 
circumstances surrounding this matter and report back to me.] 
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NOTE — We just rscsivsd a call from tha Ganaral Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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DRAFT — March 7, 1994 

1:30 p.m. 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


- i - 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT — March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


( Source : White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): N We'll cooperate fully with the 
special counsel and the [ethics office]. N ) 


- 3 - 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can't think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn*t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT- March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 


- 6 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4 f 1989) , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 


- 7 


26 0 7 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 



1608 


DRAFT- March 7, 1994 

Q. When did Treasuiy’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasuiy’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 


- 9 - 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 


- 10 - 
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DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have a p pr o v ed the meetings had I known of them in advance? 
1 am not going to deal in hypothetical, but as President Clinton has 
said, in r etrospect it would have been best for all concerned if these 
' meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the BTC's activities. The oversight 
Board will not, however, be involved in or responsible for 
case specific natters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the BTC."] 


- 11 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 


- 12 


2612 



1612 


DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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DRAFT- March 7, 1994 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


- i 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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D R A F T - March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wall Street Journal (3/4/94): "We'll cooperate fully with the 

special counsel and the [ethics office].") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can't think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


- 6 - 
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1619 


DRAFT- March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 


- 7 - 
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DRAFT — March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: Tha Confer enca Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the BTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. When did you first leam about these meetings? 


A. [Your answer.] 
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1622 


D R A F T - March 7, 1994 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OCX to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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D R A F T - March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical , but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. "] 
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DRAFT- March 7, 1994 

Q. Will you make OGE's report public? 


A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a 
result of these meetings. Shouldn't Treasury's Deputy 
Secretary, General Counsel and Chief of Staff — who 
participated in these meetings — also resign? 

A. I can't say why Hr. Nussbaum resigned — that is something 
for him to say. I see no reason for Roger Altman, Jean 
Hanson or Josh Steiner to resign. As I said last Thursday, 
they have my full confidence. I have asked the OGE to 
review the facts and circumstances surrounding this matter 
and report back to me. 


- 14 - 
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DRAFT- March 7, 1994 
Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officiate involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
- you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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1629 


DRAFT- March 7 , 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].’) 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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1631 


DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that tins matter be 
looked at as quickly as possible, and I have asked (XX to do so. 
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DRAFT- March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don't these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
statutory responsibilities very seriously. The Board is charged solely 
with policy oversight over the RTC. I do not get involved in case- 
specific matters pending before the RTC and that includes Madison 
Guaranty. 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] This is not the place to get into the specifics of any of 
these meetings. I have directed my staff to cooperate fully with OGE 
to assemble all of the relevant facts. 
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1664 


DRAFT- March 7, 1994 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstancs concerning these meetings.. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT — March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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DRAFT- March 7, 1994 

Q. Will you make OCX’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury's Deputy Secretary, General 
Counsel and Chief of Staff — * who participated in these meetings — also 
resign? 

I can't say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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1669 


NOTE — We just received a call from the General Counsel and 
Deputy General Counsel of OGE statin? that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 


2670 



1670 


DRAFT- March 7, 1994 
Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


- l - 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 


2 


2672 



1672 


DRAFT — March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully- with the 
special counsel and the [ethics office].") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a ^ 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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D R A F T - March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 

Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OCT to do so. 
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DRAFT- March 7, 1994 

Q. _ The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don't these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7, 1954 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


(Background: Tha Conference Report accompanying FIRREA 

(Aug. 4, 1989 , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT- March 7, 1994 

Q. When did Treasury's ethics officiate first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding an this. I 
have directed Treasury’s staff to cooperate fully with (XX to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1954 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC . w ] 
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DRAFT — March 7 , 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DR AFT -March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings - also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


- 14 - 
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NOTE — We just rscsivsd a call from tha Ganaral Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fisfce to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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DRAFT — March 7, 1994 

1:30 p.m. 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT — March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGB to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Kyers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


- 5 - 
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DRAFT — March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DR AFT -March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board's and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: Tha Confer anca Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific natters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1954 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT — March 7, 1994 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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Q. How come you didn't know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC • w ] 
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Q. Will you make OGE’s report public? 

A. Yes. 
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Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury's Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings - also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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Lightfoot: 

When did the Secretary know (or was made aware of) about the 
meetings? 

What did the Secretary know about the meetings? 

Was the Secretary consulted in advance of the meetings? 

When was Dennis Foreman, as chief ethics counsel, made aware of 
the meetings? 


HOYER - scripted with Levy 6 North: 

Is it true that certain Treasury staff met with White House staff 
on Madison? Did not happen — was on Statute of Limitations. 

Did the Secretary have any prior knowledge of the meetings? 

What actions did the Secretary take when informed? 

So at this point, OGE, a independent government agency, has taker 
up an investigation? 

Do you have an estimation of when OGE will complete its 
investigation? 

Before the meetings, did anyone at Treasury contact Treasury 
ethics counsel? Is there an opinion or memo in writing? 
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5:00 P.M. 

Q. The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 

- l - 
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it is important that these meetings be examined 
from an ethical and conflicts perspective. 
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Q. The White House said last Thursday that it didn’t 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 


3 


2702 



1702 


DRAFT— March 7, 1994 

Q. Why didn't the White House ask OGE to investigate 
these meetings? 

A. I have not discussed the OGE review with the White 
House, but I understand that the White House has 
indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wall Street Journal (3/4/94): "We'll cooperate fully with the 

special counsel and the [ethics office].") 
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Q. Why the Office of Government Ethics? Why isn't 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted 
expeditiously , but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 
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Q. Didn't Congressman Wolf ask to have Treasury's 
Inspector General conduct an investigation? 

A. Yes, he did, and Treasury's Acting Inspector 

General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 
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Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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Q. Why didn't you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 
ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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Q. Why didn’t you refer this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department , and 
Treasury will cooperate fully with the Special 
Counsel. Moreover , the independent counsel’s 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 
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Q. What do you know about Madison Guaranty? 


A. I know nothing about the details of Madison 

Guaranty other than what I have read in the press. 
As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 

[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

N The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."1 
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Q. When did you first learn about these meetings? 

A. [Your answer.] 
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Q. When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 

A. I don't know and I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble and the 
facts and circumstances concerning these meetings. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury* s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings. 
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JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 

A. Mr. Steiner — and my entire staff — is well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies , 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however , responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

A. One of Mr. Steiner’s responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 
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JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 

A. Ms. Hanson — and my entire staff — is well aware 
that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 


Q. Why would Ms. Hanson be involved in RTC matters? 

A. In the absence of an RTC general counsel — and 
that position was filled on [date] — Ms. Hanson 
was providing legal assistance to Roger Altman in 
his temporary capacity as CEO of the RTC. 
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Q. Why would Ms. Hanson be involved in meetings with 
the White House? 



19 - 


2717 



1717 


DRAFT— March 7, 1994 

ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't tell you about the meetings? 

A. Mr. Altman — and my entire staff — is well aware 
that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
Madison Guaranty. 
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Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the temporary CEO of the RTC. In 
that capacity he is involved in RTC matters. 
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Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 

A. Mr. DeVore was — and my entire staff is — well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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Q. Why would Mr. DeVore be involved in RTC matters? 


A. He is not involved in RTC matters. 
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Q. Then why would Mr. DeVore be involved in White * 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. 
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Q. Did you know of the meetings before they occurred? 

A. No, and I don't find anything wrong with that 

because as Chairman of the Oversight Board — and 
my staff knows this — I am precluded from becoming 
involved in case-specific matter such as Madison 
Guaranty. 
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Q. When did you find out about the meetings? 
A. When I heard about them in the media. 
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Q. Once you knew about the meetings , what did you find 
out about them? 

A. I only know what I've seen in the media. As 

Chairman of the Oversight Board — and my staff 
knows this — I am precluded from becoming involved 
in case-specific matters such as Madison Guaranty. 
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Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 

A. I did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all 
concerned if these meetings had not taken place. 

[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 

The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
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dispositions or generally the day-to-day operations 
of the RTC . " ] 
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Q. Will you make OGG's report public? 

A. Yes, as long as it's okay with the Special Counsel. 
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Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary , General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can't say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 
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The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper. Don't these meetings 
violate that policy? 

I would expect that would be an issue which OGE 
will examine. 
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NOTE — We just received a call from the General Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 


A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officiate. 


DRAFT 


2735 



1735 


DRAFT 

Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].") 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 

A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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Q. What do you know about Madison Guaranty? 

A. As Chairman of the Oversight Board, I take my statutory 

responsibilities very seriously. The Board is charged solely with policy 
oversight over the RTC. I do not get involved in case-specific matters 
pending before the RTC and I did not get involved in any matters 
concerning Madison Guaranty. 
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Q. When did you first learn about these meetings? ^ ’ 

A. [Your answer.] This is not the place to get into the specifics of any of 

these meetings. I have directed my staff to cooperate fully with OGE 
and the Independent Counsel to assemble all of the relevant facts. 
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Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 

A. Treasury’s ethics official learned about the February meeting before it 
occurred and did not object to it. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have asked Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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Q. How come you didn't know about these meetings in advance? Would 
you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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Q. Will you malre OGE’s report public? 
A. Yes. 
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Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 


I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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1:00 p.m. 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this suggest that Treasury 
officials did something wrong? 

A. 1 have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 
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Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting - 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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Q. Why didn't you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel's investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don't these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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Q. What do you know about Madison Guaranty? 


A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: Tha Conference Report accompanying FXRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. N ] 
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Q. When did you first learn about these meetings? 

A. [Your answer.] 
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Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with (XX to 
assemble the facts and circumstances of these meetings. 
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Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 


A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989 , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC . " ] 
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Q. Will you make OGE’s report public? 

A. Yes. 
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Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on 
Madison Guaranty Savings and Loan. Why is it then that you 
have requested an investigation of these meetings? Doesn't 
this suggest that Treasury officials did something wrong? 

A. I have full confidence in the professionalism and integrity 
of the Treasury officials involved in these meetings. I 
have simply asked the Office of Government Ethics to advise 
me whether these meetings raise any ethics or conflicts 
issues. I don't consider this an investigation, but you can 
call it what you want. , / 



Given the partisan t^eat^ent these meetings have been given, 
and the suggestion /Congressional members that these meetings 
violated some rule 4 or standard of ethical conduct, I think 
it is important that these meetings be examined to determine 
if something wrong was done. The public deserves no less. 

If I had not requested OGE to look at these meetings, I 
suspect someone today would ask why I had not done so. 
g eii 1 ^ ha r e it b a th wayo» — - 


Q. The White House said last Thursday that it didn't know in 
advance that you were asking OGE to investigate these 
meetings. Why? 

A. My concern is with the actions taken by Treasury officials 
with respect to these meetings. That is why I asked OGE to 
review the meetings. I see no need to involve the White 
House in how Treasury handles questions concerning the 
conduct of Treasury officials. 


Q. Why the Office of Government Ethics? Why isn't Treasury 
conducting its own investigation. 

A. OGE is an independent office charged with overseeing the 
standards of conduct applicable to Executive branch 
employees. I can't think of a better office to determine 
whether these meetings raise any ethics or conflicts issues. 


Q. Why didn't you ask Treasury's IG or the President's Council 
on Integrity and Efficiency or the Independent Counsel to 
conduct this investigation? 


A. 


IGs and the PCIE generally look at issues involving waste, 
fraud and abuse, which are not at issue here. What is at 
issue is whether the meetings raise ethics or conflicts 
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Q. Why didn't you refer this matter to the Independent Counsel? 

The independent counsel is looking at civil and criminal 
violations of lav in connection with Madison Guaranty. I am 
not aware of any suggestion that these meetings involved a 
violation of the law. The independent counsel's 
investigation, I am told, is expected to take some time. My 
desire is that this matter be looked at as quickly as 
possible, and I have asked OGE to do so. 


Q. The Washington Post reported that the RTC has a policy on 

the confidentiality of investigations and criminal referrals 
that would make any release of such information improper. 
Don't these meetings violate that policy? 

A. I would expect that would be an issue which OGE will 
examine. 


Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact- 
finding on this matter, I have asked Treasury's staff to 
fully cooperate with OGE to assemble the facts and 
circumstances of these meetings. 


Q. How come you didn't know about these meetings in advance? 
Would you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are 

senior officials with substantial responsibilities. They do 
not, and I do not expect them to, advise me of every meeting 
they attend, even when those meetings are at the White 
House. 

Would I have approved the meetings had I known of them in 
advance? I am not going to deal in hypothetical , but as 
President Clinton has said, in retrospect it would have been 
best for all concerned if these meetings had not taken 
place. 
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[If the CNN reported rumor that Nr. Nussbaum will resign is 
confirmed — 

Q. The White House Counsel has resigned as a result of these 

meetings. Shouldn't Treasury's Deputy Secretary and General 
Counsel — who participated in these meetings — also 
resign? 

I can't say why Mr. Nussbaum resigned — that is something 
for him to say. I see no reason for either Deputy Secretary 
Altman or General Counsel Hanson to resign. As I said last 
Thursday, they have my full confidence. I have asked the 
OGE to review the facts and circumstances surrounding this 
matter and report back to me.] 
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Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, hut 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined to determine if something wrong was 
done. The public deserves no less. If I had not requested OCX to look 
at these meetings, I suspect someone today would ask why I had not 
done so. 


277S 



1778 


Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. 1 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].") 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation. 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency or the Independent Counsel to conduct this 
investigation? 

A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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Q. Why didn’t you refer this matter to the Independent Counsel? 

The independent counsel is looking at civil and criminal violations of 
law in connection with Madison Guaranty. I am not aware of any 
suggestion that these meetings involved a violation of the law. The 
independent counsel’s investigation, I am told, is expected to take some 
time. My desire is that this matter be looked at as quickly as possible, 
and I have asked OGE to do so. 
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Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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Q. When did you first learn about these meetings? 


A. ????? 
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Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 

A. Treasury’s ethics official learned about the February meeting before it 
occurred and did not object to it. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have asked Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypotheticals, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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Q. Will you make OGE’s report public? 
A. Yes. 


2799 



1799 


flf the CNN reported rumor that Mr. Nussbaum will resign is confirmed— 

Q. The White House Counsel has resigned as a result of these meetings. 
Shouldn't Treasury’s Deputy Secretary and General Counsel — who 
participated in these meetings - also resign? 

I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for either Deputy Secretary Altman or General 
Counsel Hanson to resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the facts and 
circumstances surrounding this matter and report back to me.] 
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DEPARTMENT OF THE TREASURY 

WASHINGTON, O.C. 

SECRETARY OF THE TREASURY H&rCh 3 f 1994 


Mr. Stephen D. Potte 
Director 

office of Government Ethics 
1201 New York Avenue, N.w. 

Washington, D.C. 20005-3917 

Dear Mr. Potts: 

I am writing with respect to several meetings between 
Treasury and White House officials relating to the Resolution 
Trust Corporation and its resolution of Madison Guaranty Savings 
and Loan Association. One of these meetings was discussed in 
testimony before the Senate Committee on Banking, Housing and 
Urban Affairs on February 24, 1994; other meetings in the fall of 
1993 were the subject of an article in The Washington Post of 
March 3, 1994. 

I would appreciate your views as to any ethics or 
conflicts issues that may be raised by the facts and circum- 
stances surrounding these discussions. I have directed my staff 
to cooperate fully with you in assembling these facts and 
circumstances. 

Your prompt attention to this matter would be greatly 
appreciated. Please contact Dennis I. Foreman, Treasury *s 
Designated Agency Ethics Official at 622-0283, who will assist in 
making whatever arrangements you deem necessary to undertake and 
complete this review. 
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DRAFT — Kareh B, 1994, <S45 «•!■ 

Q. Any Question about Madison Guaranty Savings and Loan Association. 
(Or, at end of prepared opening statement.) 

A. I am very conscious of theruproar concerning several meetings between 
present and former Treasury officials and White House staffers about matters 
that have some relationship with Madison Savings and Loan Association. I 
have the highest regard for the integrity of the hard-working public servants 
who attended the meetings, but I understand the concerns about ethics and 
appearances that have arisen. 


pj.dWk- v * —• • 


I directed 


Treasury staff to work with the Office of Government Ethics to assemble all 
of the facts and circumstances about these meetings, so that OGE can advise 
me about any ethics or conflicts matters that may arise from these facts.*^^ 0 

jjW-yuAJ * 

Last Friday, March 4, Treasury and several senior officials were served with 
subpoenas by Special Counsel Robert Fiske for any and all documents and 
other materials related to these meetings. The subpoenas directed that 
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responsive documents be produced on March 10 and that several individuals 

testify before a grand jury on the same date. 1/^* ^ ** 

(Juu*- AsaJLuji- A 4 ^-^ s. 

I understand that Special Counsel Fiskdyesterday asked the Acting Inspector 


General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 


hearings not be held on these matters. Further, I understand that OGE has 


requested a meeting with Special Counsel attorneys to discuss the OGE 


review of these meetings. 




S £*+’**' 


Given all of these circumstances, I believe that it is advisable for me not to 
discuss any details that I may be aware of about these meetings in this *7) 


hearing today. This is not the right time or place. T lmmii nmiii till s and 
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appropriate time I will be happy to go oiuhe record and discuss dilate about, 
these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 

Of course. Treasury will cooperate fully with OGE and Special Counsel 
Fiske. 

I appreciate your support and understanding in this matter. 


- 3 - 
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DRAFT — March 8, 1994, 6245 a.B. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 
(Or, at end of prepared opening statement.) 




/„ 


A. I am very conscious of the upro*ff=concennng several, meetings between 
present and former Treasury officials and White House staffers about matters 
that have some relationship with Madison Savings and Loan Association. I 
have the highest regard for the integrity of the hard-working public servants 
who attended the meetings, but I understand the concerns about ethics and 
appearances that have arisen. 


not t o c o n d u c t fact - finding my s el fe— fastead> I directed 


Treasury staff to work with the Office of Government Ethics to assemble all 
of the facts and circumstances about these meetings, so that OGE can advise 



me about any ethics or conflicts matters that may arise from these facts. ~ 
Last Friday, March 4, Treasury and several senior officials were served with 


r 

'T' 


subpoenas by Special Counsel Robert Fiske for any and all documents and 
other materials related to these meetings. The subpoenas directed that 
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responsive documents be produced on March 10 and that several individuals 


testify before a grand jury on the same date. 

n. -/ 
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I understand tf^Tspecial Counsel Fiske yesterday asked the Acting Inspector 


General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 


rr 


Given all of these circumstances, I believe that it is advisablo^fo r me not to 
discussany detail^ that-F may be a warc-o£ obout the s e m eetings in this 
hearing today. This is not the right time or place. F know som e bits a n d 
-pieces abourthesc meetings from - staff, and I have read s o me media reports 


, and I hav e-Tcachs piic media repor ts 

(pCr^ 'pV= r fib— Z 1 

about the meetmgs^I am anxious for the facts and circumstances-to-be / 

L / 

eoHe ete d , reviewed, and re p orted to m e as expeditiously as possible. c At th e / 
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appropaate^tmie I will be happy to go on the record and discuss de t ails about 
these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 
Of course. Treasury will cooperate fully with OGE and Special Counsel 
Fiske. 

I appreciate your support and understanding in this matter. 
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Lightfoot: 

When did the Secretary know (or was made aware of) about the 
■••tings? ^ ^ ^ 

What did the Secretary know about ^he meetings? * 

Was the Secretary consulted in advance of the meetings? 

When was Dennis Foreman, as chief ethics counsel, made aware of 
the meetings? _ 


HOYER - scripted with Levy 6 North: 

Is it true that certain Treasury staff met with White House staff 
on Madison? Di d' not ha p pen * -wa s on - Statut e o f L i mitati o ns-: — ■ 

Did the Secretary have any prior knowledge of the meetings?/^. 

What actions did the Secretary take when inf ormed? ^ 

So at this point, OGE, a independent government agency, has taken 
up an investjgatio 

Do you have an estimation of when OGE will complete its 
investigation? . 

Before the meetings, did anyone at Treasury contact Treasury . , 

ethics counsel^/^ Is there an opinion or memo in writing? T - " 
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DRAFT— March 7, 1994 

5:00 P.M. 

Q. The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 

- l - 


2S09 



1809 


DRAFT — March 7, 1994 

it is important that these meetings be examined 
from an ethical and conflicts perspective. 


- 2 - 
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DRAFT — March 7, 1994 

Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 


3 
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DRAFT — March 7, 1994 

Q. Why didn't the White House ask OGE to investigate 
these meetings? 

A, I have not discussed the OGE review with the White 
House , but I understand that the White House has 
indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wall Street Journal (3/4/94): "We'll cooperate fully with the 

special counsel and the [ethics office].") 


4 
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DRAFT — March 7, 1994 

Q. Why the Office of Government Ethics? Why isn't 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 


- 5 - 
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DRAFT— March 7, 1994 

Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted 
expeditiously , but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 
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DRAFT — March 7 , 1994 

Q. Didn’t Congressman Wolf ask to have Treasury’s 
Inspector General conduct an investigation? 

A. Yes, he did, and Treasury’s Acting Inspector 

General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 
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DRAFT — March 7, 1994 

Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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DRAFT— March 7 , 1994 

Q. Why didn’t you ask Treasury’s Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 

ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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DRAFT— March 7 , 1994 

Q. Why didn't you refer. this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department/ and 
Treasury will cooperate fully with the Special 
Counsel. Moreover/ the independent counsel’s 
investigation/ I am told f is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 


10 - 
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DRAFT-- March 7, 1994 

Q. The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper. Don’t these meetings 
violate that policy? 

A. I would expect that would be an issue which OGE 
will examine. 


ll 
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DRAFT — March 7 , 1994 

Q. What do you know about Madison Guaranty? 


A. I know nothing about the details of Madison 

Guaranty other than what I have read in the press. 
As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor l become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 

[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board, will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 


12 
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Q. When did you first learn about these meetings? 

A. [Your answer.] 


- 13 - 
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DRAFT— March 7, 1994 

Q. When did Treasury* s ethics officials first learn 
of these meetings? Did they approve the meetings? 

A. I don't know and I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble and the 
facts and circumstances concerning these meetings. 


14 
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Q. What was said in these meetings? 

A. As I have said before , rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings. 


15 - 
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DRAFT— March 7, 1994 

JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 

A. Mr. Steiner -7 and my entire staff — is well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 


- 16 - 
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DRAFT— March 7 , 1994 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 


- 17 - 
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DRAFT — March 7, 1994 

JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 

A. Ms. Hanson — and my entire staff — is well aware 
that the Oversight Board is statutorily 
responsible for reviewing the overall strategies/ 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 


Q. Why would Ms. Hanson be involved in RTC matters? 

A. In the absence of an RTC general counsel — and 
that position was filled on [date] — Ms. Hanson 
was providing legal assistance to Roger Altman in 
his temporary capacity as CEO of the RTC. 


18 


J k 



1826 


DRAFT— March 7 , 1994 


Q. Why would Ms. Hanson be involved in meetings with 
the White House? 

A. Ms. Hanson is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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DRAFT-- March 7 , 1994 

ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn’t tell you about the meetings? 

A. Mr. Altman — and my entire staff — is well aware 
that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
Madison Guaranty. 


- 20 - 
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DRAFT — March 7, 1994 

Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the temporary CEO of the RTC. In 
that capacity he is involved in RTC matters. 
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Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 


- 22 - 
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DRAFT— March 7 , 1994 

JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 

A. Mr. DeVore was — and my entire staff is — well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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DRAFT — March 7, 1994 


Q. Why would Mr. DeVore be involved in RTC matters? 
A. He is not involved in RTC matters. 


- 24 - 
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DRAFT-- March 7, 1994 

Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. 


- 25 - 
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Q. Did you know of the meetings before they occurred? 

A. No, and I don't find anything wrong with that 

because as Chairman of the Oversight Board — and 
my staff knows this — I am precluded from becoming 
involved in case-specific matter such as Madison 
Guaranty. 


- 26 - 
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DRAFT — March 7, 1994 

Q. When did you find out about the meetings? 
A. When I heard about them in the media. 
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Q. Once you knew about the meetings/ what did you find 
out about them? 

A. I only know what I've seen in the media. As 

Chairman of the Oversight Board — and my staff 
knows this — I am precluded from becoming involved 
in case-specific matters such as Madison Guaranty. 


- 28 


2836 



1836 


DRAFT — March 7, 1994 

Q. How come you didn’t know about these meetings in 
advance? Would you have approved them? 

A. I did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypothetical, but as President Clinton has said, 
in retrospect it would have been best for all 
concerned if these meetings had not taken place. 

[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 

The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
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DRAFT— March 7, 1994 

dispositions or generally the day-to-day operations 
of the RTC . " ] 
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DRAFT-- March 7, 1994 

Q. Will you make OGE's report public? 

A. Yes, as long as it's okay with the Special Counsel. 
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DRAFT — March 7 , 1994 

Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary , General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can't say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman r Jean Hanson or Josh Steiner to 
resign. As I said last Thursday/ they have my full 
confidence, I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 


- 32 - 
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DRAFT — March 8, 1994, 6S 45 a.A. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 

(Or, at end of prepared opening statement.) 


A. I am very conscious of the serious concerns raised about several meetings 
between present and former Treasury officials and .White House staffers 
concerning matters that have some relationship with Madison Savings and 


Loan Association. I have the highest regard for the integrity of the hard- 

/ 

/ 

working public servants who attended the meetings. Nevertheless, I 

/ 

understand the concerns about ethics and appearances that have arisen. 


Accordingly, I directed Treasury staff to work with the Office of Government 

;/ 

Ethics to assemble all of the facts and circumstances about these meetings. In 

f 

this way, OGE can advise me about any ethics or conflicts matters that may 

/ 

arise from these facts. This fact-finding effort is currently is far from 


complete. 


/ 


As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for any and all 

documents and other materials related to these meetings. The subpoenas 

\ 
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FROM: Lloyd Bentsen 

SUBJECT: Procedure for Matter 
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Mr. Knight will consult with the Dep 
and, as appropriate, with other offi 
Office of Government Ethics, the Off 
independent counsel Fiske's office, 
not, as appropriate. The requiremen 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 
FROM: Lloyd Bentsen 

SUBJECT: Procedure for Matters Related to Madison Guaranty 

I am setting up a process of notification and clearance for any 
contacts between Treasury officials and officials outside the 
Treasury Department regarding Madison Guaranty Savings & Loan, 
Whitewater Development or any matters within the scope of the 
attached subpoena. This procedure will apply whether those 
contacts are initiated within Treasury or outside it. Except for 
those contacts described in the second paragraph of this 
memorandum, notification of any such contacts is to be given to 
Edward Knight, Executive Secretary and Senior Adviser to the 
Secretary. Mr. Knight will consult with the Department's ethics 
officials, and, as appropriate, with other officials of the 
Department, the Office of Government Ethics, the Office of 
Inspector General and independent counsel Fiske's office, and 
will clear the contact or not, as appropriate. 

This notification and clearance process does not apply to 
contacts: 

• with the Office of Government Ethics; 

• with the Office of Inspector General; 

• with representatives of independent counsel Robert B. 
Fiske, Jr.; or 

• that are routine law enforcement contacts, including 
% inquiries and referrals. 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 
FROM: Lloyd Bentsen 

SUBJECT: Procedure for Matters Related to Madison Guaranty 

The Department has been served with the attached subpoena related 
to the investigation being conducted by independent counsel 
Robert B. Fiske , Jr. I therefore am setting up a process of 
notification and clearance for any contacts regarding matters 
within the scope of the subpoena between Treasury officials and 
officials outside the Treasury Department, whether those contacts 
are initiated within Treasury or outside it. Except for those 
contacts described in the second paragraph of this memorandum, 
notification of any such contacts is to be given to Edward 
Knight, Executive Secretary and Senior Adviser to the Secretary. 
Mr. Knight will consult with the Department's ethics officials, 
and, as appropriate, with other officials of the Department, the 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske 's office, and will clear the contact or 
not, as appropriate. 

This notification and clearance process does not apply to 
contacts: 

• with the Office of Government Ethics; 

• with the Office of Inspector General; 

• with representatives of independent counsel Robert B. 
Fiske, Jr.; or 

• that are routine law enforcement contacts, including 
inquiries and referrals. 
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DRAFT — March 8, 1994, 8S20 «.B. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 
(Or, at end of prepared opening statement.) 

A. I am very conscious of the serious concerns raised about several meetings 
between present and former Treasury officials and White House staffers 
concerning matters that have some relationship with Madison Savings and 
Loan Association. I have the highest regard for the integrity of the hard- 
working public servants who attended the meetings. Nevertheless, I 
understand the concerns about ethics and appearances that have arisen. 

Accordingly , I directed Treasury staff to work with the Office of Government 
Ethics to assemble all of the facts and circumstances about these meetings. In 
this way, OGE can advise me about any ethics or conflicts matters that may 
arise from these facts. This fact-finding effort is currently is far from 
complete. 

As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for any and all 
documents and other materials related to these meetings. The subpoenas 
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directed that responsive documents be produced on March 10 and that several 
individuals testify before a grand jury on the same date. We are taking 
extraordinary steps at the Department to ensure full and prompt compliance 
with the subpoenas. 

I understand that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 

Given all of these circumstances, it would serve no purpose for me to discuss 
these meetings in any detail today. This is not the time or place. I am 
anxious for the OGE report on the facts and circumstances to be provided to 
me as expeditiously as possible. Based upon this or any other authoritative 
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report, I will be happy to go on the record and discuss these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 
Of course, Treasury will cooperate fully with OGE and Special Counsel 
Fiske. 

I appreciate your support and understanding in this matter. 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 
FROM: Lloyd Bentsen 

SUBJECT: Procedure for Matters Related to Madison Guaranty 

Before initiating any contact with or responding to any contact 
from the White House staff or staff of the Resolution Trust 
Corporation regarding Madison Guaranty Savings & Loan, Whitewater 
Development or any matters within the scope of the attached 
subpoena. Treasury Department employees, including employees of 
the Department's bureaus, must obtain the approval of Edward 
Knight, Executive Secretary and Senior Adviser to the Secretary. 
Mr. Knight will consult with the Department's ethics officials, 
and, as appropriate, with other officials of the Department, the 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske's office, and will clear the contact or 
not, as appropriate. The requirement of obtaining prior approval 
from Mr. Knight does not apply to routine law enforcement 
contacts, including inquiries and referrals, by Treasury's lav 
enforcement bureaus. 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 
FROM: Lloyd Bentsen 

SUBJECT: Procedure for Matters Related to Madison Guaranty 

1 am setting up a process of notification and clearance for any 
Treasury contact with White House staff or staff of the 
Resolution Trust Corporation regarding Madison Guaranty Savings & 
Loan, Whitewater Development or any matters within the scope of 
the attached subpoena. This procedure will apply whether those 
contacts are initiated within Treasury or outside it. 

Notification of any such contact is to be given to Edward Knight, 
Executive Secretary and Senior Adviser to the Secretary. Mr. 
Knight will consult with the Department's ethics officials, and, 
as appropriate, with other officials of the Department, the 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske's office, and will clear the contact or 
not, as appropriate. 
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NOTE — We just received a call from the General Counsel and 
Deputy General Counsel of OGE statin? that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 
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D R A F T - March 7, 19M 

1:00 p.m. 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 

- l - 
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D R A F T - March 7, 1954 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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D R A F T - March 7 9 1994 

Q. Why didn't the White House ask OGE to investigate these meetings? 


A. 1 understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokesvonan Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94) : "We'll cooperate fully with the 
special counsel and the [ethics office] .") 
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DRAFT — March 7, 1994 

Q. Why the Office of Government Ethics? Why isn't Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


5 - 
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DRAFT — March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT- March 7 , 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters <3 / mvol ving \J 

individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, l^S^^provides at page 410: 

"The Oversight ^Board will review and have overall \\ 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific Betters involving individual institutions, 
special asset dispositions or generally the* day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT — March 7, 1994 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 


- 9 - 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT — March 7 , 1994 

Q. How come you didn't know about these meetings in advance? Would 
you have approved them? 


A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[ Background r_^The Canfaranca Report accompanying FIRREA 
(Aug. 4, in9^ provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific natters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT — March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review die facts and circumstances surrounding this 
matter and report back to' me. 


- u - 
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DRAFT- March 7, 1994 

1:00 p.m. 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the profe ss ionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and die 
suggestion by certain Congressional m e mb e r s that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
per spe cti ve. 


- l - 


28 67 



1867 


DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn't know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OCX to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why didn't the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 
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DRAFT — March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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D R A F T - March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT — March 7, 1954 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 


6 - 
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DRAFT — March 7, 1994 

Q. What do you know about Madison Guaranty? 


A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters ^Involving 
individual institutions or the day-to-day operations of the RTC. 




[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 198^, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 


A. [Your answer.] 
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DRAFT — March 7, 1994 

Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DR AFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: Tha Conference Report accompanying FIRREA 

(Aug. 4, 198^, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific setters involving individual institutions, 
spec dispositions or generally the day-to-day 

operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 


- 12 - 
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DRAFT — March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can't say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


- 13 - 


2S79 



1879 


DRAFT 


Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on 
Madison Guaranty Savings and Loan. Why is it then that you 
have requested an investigation of these meetings? Doesn't 
this suggest that Treasury officials did something wrong? 

A. I have full confidence in the professionalism and integrity 
of the Treasury officials involved in these meetings. I 
have simply asked the Office of Government Ethics to advise 
me whether these meetings raise any ethics or conflicts 
issues. I don't consider this an investigation, but you can 
call it what you want. 

Given the partisan treatment these meetings have been given, 
and the suggestion Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think 
it is important that these meetings be examined to determine 
if something wrong was done. The public deserves no less. 

If I had not requested OGE to look at these meetings, I 
suspect someone today would ask why I had not done so. You 
can't have it both ways. 


Q. The White House said last Thursday that it didn't know in 
advance that you were asking OGE to investigate these 
meetings . Why? 

A. My concern is with the actions taken by Treasury officials 
with respect to these meetings. That is why I asked OGE to 
review the meetings. I see no need to involve the White 
House in how Treasury handles questions concerning the 
conduct of Treasury officials. 


Q. Why the Office of Government Ethics? Why isn't Treasury 
conducting its own investigation. 

A. OGE is an independent office charged with overseeing the 
standards of conduct applicable to Executive branch 
employees. I can't think of a better office to determine 
whether these meetings raise any ethics or conflicts issues. 


Q. Why didn't you ask Treasury's IG or the President's Council 
on Integrity and Efficiency or the Independent Counsel to 
conduct this investigation? 

A. IGs and the PCIE generally look at issues involving waste, 
fraud and abuse, which are not at issue here. What is at 
issue is whether the meetings raise ethics or conflicts 
issues. 
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DRAFT 


Q. Why didn't you refer this matter to the Independent Counsel? 

The independent counsel is looking at civil and criminal 
violations of lav in connection with Madison Guaranty. I am 
not aware of any suggestion that these meetings involved a 
violation of the lav. The independent counsel's 
investigation, I am told, is expected to take some time. My 
desire is that this matter be looked at as quickly as 
possible, and I have asked OGE to do so. 


Q. The Washington Post reported that the RTC has a policy on 

the confidentiality of investigations and criminal referrals 
that would make any release of such information improper. 
Don't these meetings violate that policy? 

A. I would expect that would be an issue which OGE will 
examine. 


Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact- 
finding on this matter, I have asked Treasury's staff to 
fully cooperate with OGE to assemble the facts and 
circumstances of these meetings. 


Q. How come you didn't know about these meetings in advance? 
Would you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are 

senior officials with substantial responsibilities. They do 
not, and I do not expect them to, advise me of every meeting 
they attend, even when those meetings are at the White 
House. 

Would I have approved the meetings had I known of them in 
advance? I am not going to deal in hypotheticals , but as 
President Clinton has said, in retrospect it would have been 
best for all concerned if these meetings had not taken 
place. 


Q. Will you make OGE's report public? 
A. Yes. 
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DRAFT 


[If the CNN reported rumor that Nr. Nussbaum will resign Is 
confirmed — 

Q. The White House Counsel has resigned as a result of these 

meetings. Shouldn't Treasury's Deputy Secretary and General 
Counsel — who participated in these meetings — also 
resign? 

I can't say why Mr. Nussbaum resigned — that is something 
for him to say. I see no reason for either Deputy Secretary 
Altman or General Counsel Hanson to resign. As I said last 
Thursday, they have my full confidence. I have asked the 
OGE to review the facts and circumstances surrounding this 
matter and report back to me.] 
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Q. The White House has stated that there, was nothing wrong with 
Treasury officials meeting with White House officials on 
Madison Guaranty Savings and Loan. Why is it then that you 
have requested an investigation of these meetings? Doesn't 
this suggest that Treasury officials did something wrong? 

A. I have full confidence in the professionalism and integrity 
of the Treasury officials involved in these meetings. I 
have simply asked the Office of Government Ethics to advise 
me whether these meetings raise any ethics or conflicts 
issues. I don't consider this an investigation , but you can 
call it what you want. 

Given the partisan treatment these meetings have been given, 
and the suggestion Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think 
it is important that these meetings be examined to determine 
if something wrong was done. The public deserves no less. 

If I had not requested OGE to look at these meetings, I 
suspect someone today would ask why I had not done so. You 
can't have it both ways. 


9 S 8 3 



1883 


Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypotheticals, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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Q. Will you make OGE’s report public? 
A. Yes. 



1885 


Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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DRAFT- March 7, 1994 

Q. ' Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].*) 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can't think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 


2890 



1890 


Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 

A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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1891 


Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
statutory responsibilities very seriously. The Board is charged solely 
with policy oversight over the RTC. I do not get involved in case- 
specific matters pending before the RTC and that includes Madison 
Guaranty. 


2894 
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Q. When did you first learn about these meetings? 

A. [Your answer.] This is not the place to get into the specifics of any of 
these meetings. I have directed my staff to cooperate fully with OGE 
to assemble all of the relevant facts. 
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Q. When did Treasury’s ethics officials first learn of these meetings? Did 
they approve the meetings? 

A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstancs concerning these meetings.. 
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1896 


Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 

1:30 p.m. 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


- l - 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT- March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Hyers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office].") 
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DRAFT — March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 


- 5 - 
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DRAFT- March 7, 1994 

Q. Hie Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT — March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC*s activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT- March 7, 1994 

Q. When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with (XX to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 

[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC. N ] 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 


- xa - 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


- 13 
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DRAFT- March 7, 1994 
Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is i m p or t an t 
that these meetings be examined from an ethical and conflicts 
perspective. 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT — March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 





1914 


DRAFT — March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as posable, and I have asked OGE to do so. 
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DRAFT — March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information i mpr ope r . Don’t these meetings violate 
that policy? 

A. I would expe rt that would be an issue which O GE will examine. 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
statutory responsibilities very seriously. The Board is charged solely 
with policy oversight over the RTC. I do not get involved in case- 
specific matters pending before the RTC and that includes Madison 
Guaranty. 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] This is not the place to get into the specifics of any of 
these meetings. I have directed my staff to cooperate fully with OGE 
to assemble all of the relevant facts. 
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DRAFT- March 7, 1994 

Q. When did Treasury’s ethics officials first leant of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstancs concerning these meetings.. 
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DRAFT- March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 

Q. How come you didn't know about these meetings in advance? Would 
you have approved them? 


A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 


Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 





1921 


DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbatun has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 


5>923 



1923 


DRAFT- March 7, 1994 

Q. Why didn’t you ask Treasury’s IG or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 
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Q. 


wy 

to 66 


DRAFT 


The White House has stated that there was nothing wrong with 


Treasury officials meeting with White House officials on Madison 


Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this suggest that Treasury 
officials did something wrong? 


A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don't consider this an investigation, but 
you can call it what you want. 


Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


DRAFT 
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draft 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 


DRAFT 
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DRAFT 

Q. Why didn’t the White House ask OCX to investigate these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the (XX review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fully with the special counsel and 
the [ethics office].”) 


draft 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 


A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 


DRAFT 
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Q. Why didn’t you ask Treasury’s I G or the President’s Council on 
Integrity and Efficiency to conduct this investigation? 


A. IGs and the PCIE generally look at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or conflicts issues. 


1929 



Q. Why didn’t you refer this matter to the Independent Counsel? 


A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 




1930 


DRAFT 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 


DRAFT 
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Q. What do you know about Madison Guaranty? 

A. As Chairman of the Oversight Board, I take my statutory 

responsibilities very seriously. The Board is charged solely with policy 
oversight over the RTC. I do not get involved in case-specific matters 
pending before the RTC and I did not get involved in any matters 
concerning Madison Guaranty. 


DRAFT 
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1932 


Q. When did you first learn about these meetings? 


IJH&1 


A. [Your answer.] This is not the place to get into the specifics of any of 
these meetings. I have directed my staff to cooperate fully with OGE 
and the Independent Counsel to assemble all of the relevant facts. 
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Q. When did Treasury’s ethics officials first learn of these meetings? Did 


they approve the meetings? 


A. Treasury’s ethics official learned about the February meeting before it 
occurred and did not object to it. 



1934 


Q. What was said in these meetings? 


ORA 



A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have asked Treasury’s staff to fully cooperate with OGE to 
, assemble the facts and circumstances of these meetings. 
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Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 


A. Deputy Secretary Altman and General Counsel Hanson are senior 
officials with substantial responsibilities. They do not, and I do not 
expect them to, advise me of every meeting they attend, even when 
those meetings are at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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Q. Will you make OGE’s report public? 
A. Yes. 
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1937 


Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff - who participated in these meetings — also 
resign? 

I can't say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 



NOTE — He just received a call from the General Counsel and 
Deputy General Counsel of OGE stating that prior to initiating 
their review, they are writing to independent counsel Robert 
Fiske to ensure that he has no objections to the OGE review. We 
will rework these answers to reflect this action. 



1939 


DRAFT- March 7, 1994 

1:00 p.m. 

Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have simply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider this an investigation, but 
you can call it what you want. 

Given die partisan treatment these meetings have been given, and the 
suggestion by certain Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think it is important 
that these meetings be examined from an ethical and conflicts 
perspective. 


- i 
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DRAFT- March 7, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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DRAFT — March 7, 1994 

Q. Why didn't the White House ask OGE to investigate these meetings? 


A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the [ethics office] .") 
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DRAFT- March 7, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 


- * - 
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DRAFT- March 7, 1994 

Q. Why didn’t you refer this matter to the Independent Counsel? 

A. The independent counsel makes his own decisions about what to 

investigate. Moreover, the independent counsel’s investigation, I am 
told, is expected to take some time. My desire is that this matter be 
looked at as quickly as possible, and I have asked OGE to do so. 
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DRAFT- March 7, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information improper. Don’t these meetings violate 
that policy? 

A. I would expect that would be an issue which OGE will examine. 


294 
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DRAFT- March 7, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty other than what I 
have read in the press. As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters . involving 
individual institutions or the day-to-day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. H ] 
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DRAFT- March 7, 1994 

Q. When did you first learn about these meetings? 

A. [Your answer.] 
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DRAFT- March 7, 1554 

Q. When did Treasury's ethics officials first learn of these meetings? Did 
they approve the meetings? 


A. I don’t know and I have not conducted my own fact-finding on this. I 
have directed Treasury’s staff to cooperate fully with OGE to assemble 
and the facts and circumstances concerning these meetings. 
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DRAFT — March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT — March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have approved them? 

A. I did not know about these meetings in advance because there is no 
need for me to know about an area in which Congress has specifically 
instructed me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of them in advance? 
I am not going to deal in hypothetical, but as President Clinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989, provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
special asset dispositions or generally the day-to-day 
operations of the RTC. M ] 
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DRAFT- March 7, 1954 

Q. Will you make OGE’s report public? 

A. Yes. 
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DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Deputy Secretary, General 
Counsel and Chief of Staff — who participated in these meetings — also 
resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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MEMORANDUM FOR SENIOR OFFICIALS AMD BUREAU HEADS 


FROM: Lloyd Bentsen 

SUBJECT: Procedure tor Matters Related to Madison Guaranty 

Except as provided below, before initiating any contact with or 
responding to any contact from anyone outside of the Department 
regarding Madison Guaranty Savings & Loan, Whitewater Development 
or any matters within the scope of the attached subpoena. 

Treasury Department employees, including employees of the 
Department's bureaus, must obtain the approval of Edward Knight, 
Executive Secretary and Senior Adviser to the Secretary. Mr. 
Knight will consult with the Department's ethics officials, and, 
as appropriate, with other officials of the Department, the 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske's office, and will clear the contact or 
not, as appropriate. 


The requirement of obtaining prior approval from Mr. Knight does 
not apply to: 


• with the Office of Government Ethics; 

• with the Office of Inspector General; 

• with representatives of independent counsel Robert B. 
Fiske, Jr.; or 

• that are routine law enforcement contacts, including 
inquiries and referrals. 


L v,*. 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 
FROM: Lloyd Bentsen 

SUBJECT: Procedure for Matters Related to Madison Guaranty 

Before initiating any contact with or responding to any contact 
from the White House staff or staff of the Resolution Trust 
Corporation regarding Madison Guaranty Savings & Loan, Whitewater 
Development or any matters within the scope of the attached 
subpoena. Treasury Department employees, including employees of 
the Department's bureaus, must obtain the approval of Edward 
Knight, Executive Secretary and Senior Adviser to the Secretary. 
Mr. Knight will consult with the Department's ethics officials, 
and, as appropriate, with other officials of the Department, the 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske's office, and will clear the contact or 
not, as appropriate. The requirement of obtaining prior approval 
from Mr. Knight does not apply to routine law enforcement 
contacts, including inquiries and referrals, by Treasury's law 
enforcement bureaus. 



? 9 5 4 , 
J 1, 
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DRAFT — March 8, 1994, 8120 a.l. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 
(Or, at end of prepared opening statement.) 

A. I am very conscious of the serious concerns raised about several meetings 
between present and former Treasury officials and White House staffers 
concerning matters that have some relationship with Madison Savings and 
Loan Association. I have the highest regard for the integrity of the hard- 
working public servants who attended the meetings. Nevertheless, I 
understand the concerns about ethics and appearances that have arisen. 

Accordingly, I directed Treasury staff to work with the Office of Government 
Ethics to assemble all of the facts and circumstances about these meetings. In 
this way, OGE can advise me about any ethics or conflicts matters that may 
arise from these facts. This fact-finding effort is currently is far from 
complete. 

As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for any and all 

documents and other materials related to these meetings. The subpoenas 

- i - 
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directed that responsive documents be produced on March 10 and that several 
individuals testify before a grand jury on the same date. We are taking 
extraordinary steps at the Department to ensure full and prompt compliance 
with the subpoenas. 

I understand that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 

Given all of these circumstances, it would serve no purpose for me to discuss 
these meetings in any detail today. This is not the time or place. I am 
anxious for the OGE report on the facts and circumstances to be provided to 
me as expeditiously as possible. Based upon this or any other authoritative 
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report, I will be happy to go on the record and discuss these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 
Of course, Treasury will cooperate fully with OGE and Special Counsel 
Fiske. 

I appreciate your support and understanding in this matter. 
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DRAFT- March 8, 1994, 8x20 

Q. Any Question about Madison Guaranty Savings and Loan Association. 
(Or, at end of prepared opening statement.) 

A. I am very conscious of the serious concerns raised about several meetings 
between present and former Treasury officials and White House staffers 
concerning matters that have some relationship with Madison Savings and 
Loan Association. I have the highest regard for the integrity of the hard- 
working public servants who attended the meetings. Nevertheless, I 
understand the concerns about ethics and appearances that have arisen. 

Accordingly, I directed Treasury staff to work with the Office of Government 
Ethics to assemble all of the facts and circumstances about these meetings. In 
this way, OGE can advise me about any ethics or conflicts matters that may 
arise from these facts. This fact-finding effort is currently is far from 
complete. 

As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for any and all 
documents and other materials related to these meetings. The subpoenas 
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directed that responsive documents be produced on March 10 and that several 
individuals testify before a grand jury on the same date. We are taking 
extraordinary steps at the Department to ensure full and prompt compliance 
with the subpoenas. 

I understand that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 

Given all of these circumstances, it would serve no purpose for me to discuss 
these meetings in any detail today. This is not the time or place. I am 
anxious for the OGE report on the facts and circumstances to be provided to 
me as expeditiously as possible. Based upon this or any other authoritative 

- 2 - 

2959 



1959 


report, I will be happy to go on the record and discuss these meetings. 

I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 
Of course. Treasury will cooperate fully with OGE and Special Counsel 
Fiske. 

I appreciate your support and understanding in this matter. 
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94-131519 

Congress of tfje tBntteb States 

^otiff of 

Mi iln gtOB. sc 20515 

March 7, 1994 


Honorable Lloyd Bentsen 
secretary or the Treasury 
1500 Pennsylvania Avenue, H.w. 
Washington, D.C. * 20220 


Dear Secretary Bentsen: 

This letter is to request that you immediately take action to 
have Deputy secretary of the Treasury Roger Altman removed from 
any and all responsibilities related to the Resolution Trust 
Corporation. As part of our oversight responsibilities on our 
respective Banking Committees, we believe that any actions taken 
by the RTC are subject to our scrutiny. 

In light of the fact that you have requested an investigation by 
the Office of Government Ethics, and federal grand jury subpoenas 
have been issued regarding Mr. Altman's meetings with White House 
officials on matters under his control as Acting Director of the 
Resolution Trust Corporation, ve believe this action is 
warranted. 

We support your oall for an independent investigation of possible 
breaches of ethical standards brought about by the much 
publicized meetings between Mr. Altman and White House officials. 
However, we believe that holding these meetings in any event has 
compromised Mr. Altman's stature as the head of an independent 
federal agency. 

Your prompt consideration of this request is appreciated. 
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DDRESSEE : Bent sen, Lloyd M. 

Secretary 


AUTHOR: D' Amato, Alfonse 

Senate 


OBJECT: Removal Of Deputy Secretary In His Capacity Of Head Of RTC 


BSTRACT : Urges the Secretary to remove the Deputy Secretary from any and 

all responsibilities related to the RTC. (Also signed by Reps. 
Leach, Johnson, and McCollum.) 


************************* task ASSIGNMENT MEMORANDUM 


*********************** 


SSIGNED TO: FRANK N. NEWMAN 

UNDER SECY/DOMESTIC FIN 


DUE DATE: 03/15/94 


CTION REQUIRED: Letter 


ASK: Please prepare a response for the signature of the Secretary and 

clear with General Counsel. Legislative Affairs prepare an 
interim response if necessary. 


ISTRIBUTION : DEPUTY-SECRETARY 

LEGISLATIVE AFFAIRS 


GENERAL COUNSEL 
EXEC SEC 


THER DISTRIBUTION: Ben Nye 
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The Honorable Lloyd Bentsen 
1500 Pennsylania Avenue NW 
Washington. D.C. 20220 

Dear Mr. Secretary: 

We were very disappointed to hear news reports of Deputy Secretary Roger Altman's 
briefing to White House Counsel. Bernard Nussbaum, Deputy Chief of Staff Harold Ickes 
and Mrs. Clinton's Chief of Staff Margaret Williams on the ongoing investigation of 
Madison Guaranty Savings and Loan being conducted by Special Counsel. Robert Fiske. 

It is both disappointing and alarming that Mr. Altman would compromise the 
information entrusted to him in his position as Acting Chief Executive Officer of the RTC. 
As Members of the House Banking Committee, charged with oversight of the RTC. we 
would request that Mr. Altman provide us with a briefing of the same nature as the one 
provided to White House officials on the ongoing investigation of Madison Guaranty of 
Little Rock. Arkansas. Mr. Altman should not be sharing information on an ongoing 
investigation of this type unless it is made available broadly and certainly to the Committee 
charged with RTC oversight responsibility. 

This incident highlights again the critical need for Thrift Depositor Protection 
Oversight Board hearings and a truly independent Chief Executive Officer for the remaining 
time the RTC is in operation. 



299 S 
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Roger C. Altman JANUARY 1994 7:23pm, March 8, I99< 


1987 








DRAFT CHRONOLOGY 


In late September, I believe, he told me that there was 
a possibility that criminal referrals might be made by 
the RTC that could receive press attention. 


In October I was told of press inquiries. 

Early this month he described to me generally the 
process the RTC was undertaking in its review of Madison 
Guaranty in light of the Impending February 28th date, 
he also told me that he had received congressional 
inquiries suggesting that he recuse himself from the 
decision, he said that he was reserving judgement on 
the recusal. 

Sometime after that, he told me that he had decided that 
he would not recuse himself. 

In January or February, I was advised by Christine 
Varney that I would not be invited to a discussion of 
Whitewater matters because of my Chairmanship of the RTC 
Oversight Board. 



1989 
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Note on phone call : 

Jack said a call came in from a reporter who had an inquiry about 
Whitewater. Jack wanted to convey this to the White House. Jack 
said he took Josh and Jean Hanson out of caution to the meeting 
with Nussbaum, Lindsey and Gearan. Jack told them what he knew 
about the reporter's questions and received guidance on what to 
tell to the reporter. He remembered Jean passing on some 
information to the White House but he could not remember what it 
was . 

After the meeting Jack called the reporter and passed on the 
answer from the meeting. 
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EXECUTIVE SECRETARIAT CORRESPONDENCE PROFILE 


PROFILE #: 94-131519 CREATE DATE: 03/08/94 

ADDRESSEE: Bentsen, Lloyd M. AUTHOR: D' Amato, Alfonse 

Secretary Senate 

SUBJECT: Removal Of Deputy Secretary In His Capacity Of Head Of RTC 


ABSTRACT: Urges the Secretary to remove the Deputy Secretary from any and 

all responsibilities related to the RTC. (Also signed by Reps. 
Leach, Johnson, and McCollum.) 


TASK ASSIGNMENT MEMORANDUM 


ASSIGNED TO: FRANK N. NEWMAN 

UNDER SECY/DOMESTIC FIN 


DUE DATE: 03/15/94 


ACTION REQUIRED : Letter 


TASK: Please prepare a response for the signature of the Secretary and 

clear with General Counsel. Legislative Affairs prepare an 
interim response if necessary. 


DISTRIBUTION: DEPUTY SECRETARY 

LEGISLATIVE AFFAIRS 


GENERAL COUNSEL 
EXEC SEC 
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OTHER DISTRIBUTION: Ben Nye 
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94-131519 

Congress of tfje tHniteb States 
Souse of Bepresentattoes 
HUfijington, M€ 20515 

March 7 , 1994 


Honorable Lloyd Bentsen 
secretary of the Treasury 
1500 Pennsylvania Avenue, N.w. 
Washington , O.C. 20220 


Dear Secretary Bentsen: 

This letter is to request that you immediately take action to 
have Deputy secretary of the Treasury Roger Altman removed rrom 
any and all responsibilities related to the Resolution Trust 
Corporation. As part of our oversight responsibilities on our 
respective Banking Committees, we believe that any actions taken 
by the RTC are subject to our scrutiny. 

In light of the fact that you have requested an investigation by 
the Office of Government Ethics, and federal grand jury subpoenas 
have been issued regarding Mr. Altman's meetings with White House 
officials on matters under his control as Acting Director of the 
Resolution Trust Corporation, we believe this action is 
warranted. 

We support your call for an independent investigation of possible 
breaches of ethical standards brought about by the much 
publicized meetings between Mr. Altman and White House officials. 
However, we believe that holding these meetings in any event has 
compromised Mr. Altman's stature as the head of an independent 
federal agency. 

Your prompt consideration of this request is appreciated. 
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PROFILE #: 94-131530 CREATE DATE: 03/08/94 

ADDRESSEE: Bentsen, ‘Lloyd M. AUTHOR: Bachus, Spencer T., Ill 

Secretary HR 

SUBJECT: Deputy Secretary's Briefing To White House Officials 


ABSTRACT: Requests that the Deputy Secretary provide the House Banking 

Committee with a briefing of the same nature as the one provided 
to White House officials on the ongoing investigation of Madison 
Guaranty of Little Rock, Arkansas. (Also signed by 19 other 
Representatives . ) 


************************** TASK ASSIGN MEN T MEMORANDUM ************************** 


ASSIGNED TO: FRANK N. NEWMAN DUE DATE: 03/15/94 

UNDER SECY/DOMESTIC FIN 


ACTION REQUIRED : Letter 


TASK: Please prepare a response for the signature of the Secretary and 

clear with General Counsel. Legislative Affairs prepare an 
interim response if necessary. 


DISTRIBUTION: DEPUTY SECRETARY 

GENERAL COUNSEL 


LEGISLATIVE AFFAIRS 
EXEC SEC 


OTHER DISTRIBUTION: Ben Nye 
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The Honorable Lloyd Bentsen 
1500 Pennsylania Avenue NW 
Washington, D.C. 20220 

Dear Mr. Secretary: 

We were very disappointed to hear news reports of Deputy Secretary Roger Altman’s 
briefing to White House Counsel. Bernard Nussbaum, Deputy Chief of Staff Harold Ickes 
and Mrs. Clinton’s Chief of Staff Margaret Williams on the ongoing investigation of 
Madison Guaranty Savings and Loan being conducted by Special Counsel, Robert Fiske. 

It is both disappointing and alarming that Mr. Altman would compromise the 
information entrusted to him in his position as Acting Chief Executive Officer of the RTC. 
As Members of the House Banking Committee, charged with oversight of the RTC, we 
would request that Mr. Altman provide us with a briefing of the same nature as the one 
provided to White House officials on the ongoing investigation of Madison Guaranty of 
Little Rock, Arkansas. Mr. Altman should not be sharing information on an ongoing 
investigation of this type unless it is made available broadly and certainly to the Committee 
charged with RTC oversight responsibility. 

This incident highlights again the critical need for Thrift Depositor Protection 
Oversight Board hearings and a truly independent Chief Executive Officer for the remaining 
time the RTC is in operation. 
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DEPARTMENT OF THE TREASURY 

WASHINGTON. O.C. 

SECRETARY OR THE TREASURY MSfCh 3, 199 A 


Mr. Stephen D. Potts 
Director 

Office of Government Ethics 
1201 New York Avenue, N.w. 

Washington, D.C. 20005-3917 

Dear Mr. Potts: 

I am writing with respect to several meetings between 
Treasury and White House officials relating to the Resolution 
Trust Corporation and its resolution of Madison Guaranty Savings 
and Loan Association. One of these meetings was discussed in 
testimony before the Senate Committee on Banking, Housing and 
urban Affairs on February 24, 1994; other meetings in the fall of 
1993 were the subject of an article in The Washington Post of 
March 3, 1994. 

I would appreciate your views as to any ethics or 
conflicts issues that may be raised by the facts and circum- 
stances surrounding these discussions. I have directed my staff 
to cooperate fully with you in assembling these facts and 
circumstances . 

Your prompt attention to this matter would be greatly 
appreciated. Please contact Dennis I. Foreman, Treasury's 
Designated Agency Ethics Official at 622-0283, who will assist in 
making whatever arrangements you deem necessary to undertake and 
complete this review. 
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SUBJECT: Deputy Secretary's Briefing To white House Officials 


ABSTRACT: Requests that the Deputy Secretary provide the House Banking 

Committee with a briefing of the same nature as the one provided 
to White House officials on the ongoing investigation of Madison 
Guaranty of Little Rock, Arkansas. (Also signed by 19 other 
Representatives . ) 
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The Honorable Lloyd Bentsen 
1500 Pennsylania Avenue NW 
Washington, D.C. 20220 

Dear Mr. Secretary: 

We were very disappointed to hear news reports of Deputy Secretary Roger Altman s 
briefing to White House Counsel. Bernard Nussbaum, Deputy Chief of Staff Harold Ickes 
and Mrs. Clinton’s Chief of Staff Margaret Williams on the ongoing investigation of 
Madison Guaranty Savings and Loan being conducted by Special Counsel. Robert Fiske. 

It is both disappointing and alarming that Mr. Altman would compromise the 
information entrusted to him in his position as Acting Chief Executive Officer of the RTC. 
As Members of the House Banking Committee, charged with oversight of the RTC, we 
would request that Mr. Altman provide us with a briefing of the same nature as the one 
provided to White House officials on the ongoing investigation of Madison Guaranty of 
Little Rock. Arkansas. Mr. Altman should not be sharing information on an ongoing 
investigation of this type unless it is made available broadly and certainly to the Committee 
charged with RTC oversight responsibility. 

This incident highlights again the critical need for Thrift Depositor Protection 
Oversight Board hearings and a truly independent Chief Executive Officer for the remaining 
time the RTC is in operation. 
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Attached is your weekly report for White House Chief of Staff Mack 
McLarty for the week of March 6. 
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WASHINGTON. O.C. 20220 


February 4, 1994 

MEMORANDUM FOR MACK McLARTY, THE WHITE HOUSE 
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FDIC: The Senate Banking Committee held a hearing on Ricki Tigert’s confirmation on 
February l, 1994. During the hearing Senator Fairdoth asked Ms. Tigert about her 
relationship with the Clintons and what her role would be in the investigation of the 
Whitewater/Madison Guaranty issue. 


D. Controversy 

Madison Guaranty: Officials from the Office of Thrift Supervision met on January 25 with 
Senate Banking Committee staff to discuss Congressman Leach’s request for access to OTS 
records on Madison Guaranty. 
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January 28, 1994 


MEMORANDUM FOR SECRETARY BENTSEN 
FROM: Joshua L. Sterner V** 

SUBJECT: Weddy report 

Attached is your weddy r epo rt for While House Chief of Staff Mack 
McLarty for the week of January 30. This week's report is particularly 
comp rehensive, and you may wish to review it over the weekend. 
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DEPARTMENT OF THE TREASURY 
WASHINGTON. O.C. 20220 

January 27, 1994 

MEMORANDUM FOR MACK McLARTY, THE WHITE HOUSE 
FROM: Lloyd Bentsen 

SUBJECT: Weekly Report for the week of January 30, 1994 
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D. Controversy 

Madison Guaranty: The Office of Thrift Supervision has received four requests under the 
Freedom of Information Act fordocumeats pertaining to Madison Guaranty Savings & Loan. 
OTS’s Director of Infonnation Services, a resident expert on FOIA, is in Dallas reviewing 
OTS’s considerable accumulation of related documents. In addition. Congressman Jim Le a ch 
has requested staff access to related documents. 
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March 4, 1994 

What meetings did you have at the White House on this matter? 
What was the substance of those meetings? 

Who attended? 

What actions did you take after the meetings? 

Did the White House instruct you to do anything at the meetings? 
Who set up the meetings? ' 

Who requested the meetings? 

Did you inform USB about the meetings? 

What notes did you take at the meetings? 

What did you tell them at the meetings? 

What other contact have you had with the White House about 
Madison? 

How many conversations? 

What was the content of those conversations? 
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